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Item 1.01: Entry into a Material Definitive Agreement

SIGNATURE

Item 1.01 Entry into a Material Definitive Agreement

On August 22, 2005, the Board of Directors of B of I Holding, Inc. (“BOFI”) approved three recommendations of the
Compensation Committee with regard to director compensation. First, the monthly director compensation for the
Chairman, Jerry F. Englert was increased from $2,000 per month to $2,500 per month effective on July 1. This is in
consideration of additional time and effort as Chairman. Second, director and Vice Chairman, Theodore C. Allrich
was granted non-qualified BOFI stock options to purchase 7,500 shares at an exercise price of $9.20 per share. This
is for the additional time and effort in serving as Vice Chairman. The options have a term of 10 years from the grant
date; vest over three years and the vested portions are exercisable after one year. Third, director and Chairman of the
Audit Committee, Paul Grinberg, will receive a new quarterly retainer of $5,000 effective on July 1. This is in
addition to his monthly board retainer of $2,000.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
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