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Item 1.01  Entry into a Material Definitive Agreement.

On January 22, 2009, Tarrant Apparel Group entered into a sublease agreement with Seven Licensing Company, LL.C, pursuant to which
we will sublease from Seven Licensing a portion of the premises located at 801 S. Figueroa Street, Suite 2500, Los Angeles, California 90017.
These premises will serve as our new principal executive offices. The sublease agreement provides for rental payments of $1.00 per twelve
month period, and has an initial term of nine months. Following expiration of the initial term either party may terminate the sublease with sixty
days advance notice, and the sublease will automatically terminate if the master lease terminates. Seven Licensing is beneficially owned by
Gerard Guez, who currently serves as Chairman of our Board of Directors and Interim Chief Executive Officer and is a significant shareholder.

We have been renting our prior principal executive offices, located at 3151 East Washington Boulevard in Los Angeles, California, on a
month-to-month basis from GET. GET is owned by Mr. Guez and Todd Kay, who currently serves as an executive Vice Chairman of our Board
of Directors and is a significant shareholder. We will continue to pay rent on the East Washington Blvd. premises until the earlier of the
termination of the sublease agreement or such times at the East Washington Blvd. building is leased to another party or sold.
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