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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. YES x NO ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
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Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
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Form 10-K or any amendment to this Form 10-K.
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The aggregate market value of the common equity held by non-affiliates of the registrant, computed by reference to the price of the registrant s A
ordinary shares as of the last business day of the registrant s most recently completed second fiscal quarter (based on the last reported sale price
on the Nasdaq Global Select Market as of such date), was $197,201,153. There are no B ordinary shares held by non-affiliates of the registrant.

As of March 13, 2014, the registrant had outstanding 13,225,614 A ordinary shares and 12,061,370 B ordinary shares.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the Registrant s Proxy Statement relating to the 2014 Annual Meeting of Shareholders are incorporated by reference into Part III of
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PART I

Item 1. BUSINESS

Some of the information contained in this Item 1 or set forth elsewhere in this report, including information with respect to the Company s plans
and strategy, constitutes forward-looking statements that involve risks and uncertainties. Please see Cautionary Note Regarding

Forward-Looking Statements at the end of Item 7 of Part Il and Risk Factors in Item 1A of Part I for a discussion of important factors that could
cause actual results to differ materially from the results described in or implied by the forward-looking statements contained herein.

History

Global Indemnity plc ( Global Indemnity or the Company ) was incorporated on March 9, 2010 and is domiciled in Ireland as a public limited
company. Global Indemnity replaced the Company s predecessor, United America Indemnity, Ltd., as the ultimate parent company as a result of
a re-domestication transaction. United America Indemnity, Ltd., which was incorporated on August 26, 2003 and domiciled in the Cayman
Islands, is a subsidiary of the Company and an Irish tax resident. The Company s A ordinary shares are publicly traded on the NASDAQ Global
Select Market under the trading symbol GBLI.

General

Global Indemnity, one of the leading specialty property and casualty insurers in the industry, provides its insurance products across a full
distribution network binding authority, program, brokerage, and reinsurance. The Company manages the distribution of these products in two
segments: (a) Insurance Operations, which includes the operations of United National Insurance Company, Diamond State Insurance Company,
United National Specialty Insurance Company, Penn-America Insurance Company, Penn-Star Insurance Company, Penn-Patriot Insurance
Company, American Insurance Adjustment Agency, Inc., Collectibles Insurance Services, LLC, Global Indemnity Insurance Agency, LLC, and
J.H. Ferguson & Associates, LL.C, and (b) Reinsurance Operations, which includes the operations of Wind River Reinsurance Company, Ltd.

( Wind River Reinsurance ).

On December 31, 2013, Diamond State Insurance Company sold all the outstanding shares of capital stock of one of its wholly owned
subsidiaries, United National Casualty Insurance Company, to an unrelated party. Diamond State Insurance Company received a one-time
payment of $26.6 million and recognized a pre-tax gain of $5.2 million. The financial results for 2013, 2012, and 2011 include the financial
results for United National Casualty Insurance Company. Management deemed this transaction to be an asset sale with the assets primarily
comprised of investments and insurance licenses. This transaction will not have a significant impact on the Company s ongoing business
operations.

Business Segments

See Note 21 of the notes to consolidated financial statements in Item 8 of Part II of this report for gross and net premiums written, income and
total assets of each operating segment for the years ended December 31, 2013, 2012 and 2011. For a discussion of the variances between years,
see Results of Operations in Item 7 of Part II of this report.

Insurance Operations

The Company s United States based Insurance Operations distribute property and casualty insurance products and operate predominantly in the
excess and surplus lines marketplace. The excess and surplus lines market differs significantly from the standard property and casualty insurance
market.

In the standard property and casualty insurance market, insurance rates and forms are highly regulated; products and coverage are largely
uniform and have relatively predictable exposures. In the standard market, policies must
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be written by insurance companies that are admitted to transact business in the state in which the policy is issued. As a result, in the standard
property and casualty insurance market, insurance companies tend to compete for customers primarily on the basis of price, coverage,
value-added service, and financial strength.

In contrast, the excess and surplus lines market provides coverage for businesses that often do not fit the underwriting criteria of an insurance
company operating in the standard markets due to their relatively greater unpredictable loss patterns and unique niches of exposure requiring rate
and policy form flexibility. Without the excess and surplus lines market, certain businesses would have to self-insure their exposures, or seek
coverage outside the U.S. market.

Competition in the excess and surplus lines market tends to focus less on price and more on availability, service, and other considerations. While
excess and surplus lines market exposures may have higher perceived insurance risk than their standard market counterparts, excess and surplus
lines market underwriters historically have been able to generate underwriting profitability superior to standard market underwriters.

A portion of The Company s Insurance Operations is written on a specialty admitted basis. When writing on a specialty admitted basis, the
Company s focus is on writing insurance for insureds that engage in similar but often highly specialized types of activities. The specialty
admitted market is subject to greater state regulation than the surplus lines market, particularly with regard to rate and form filing requirements
and the ability to enter and exit lines of business. Insureds purchasing coverage from specialty admitted insurance companies do so because the
insurance product is not otherwise available from standard market insurers. Yet, for regulatory or marketing reasons, these insureds require
products that are written by an admitted insurance company.

Its insurance products target specific, defined groups of insureds with customized coverage to meet their needs. To manage operations, the
Insurance Operations segment differentiates its products by product classification. These product classifications are as follows:

Penn-America distributes property and general liability products for small commercial businesses through a select network of
wholesale general agents with specific binding authority;

United National distributes property, general liability, and professional lines products through program administrators with specific
binding authority; and

Diamond State distributes property, casualty, and professional lines products through wholesale brokers that are underwritten by the
Company s personnel and selected brokers with specific binding authority.
See Underwriting below for a discussion on how the Company s insurance products are underwritten.

These product classifications comprise the Insurance Operations business segment and are not considered individual business segments because
each product has similar economic characteristics, distribution, and coverage. The Insurance Operations provide property, casualty, and
professional liability products utilizing customized guidelines, rates, and forms tailored to the Company s risk and underwriting philosophy. The
Insurance Operations are licensed to write on a surplus lines (non-admitted) basis and/or an admitted basis in all 50 U.S. States, the District of
Columbia, Puerto Rico, and the U.S. Virgin Islands, which provides them with flexibility in designing products and programs, and in
determining rates to meet emerging risks and discontinuities in the marketplace.

The Company distributes its insurance products through a group of approximately 110 professional wholesale general agencies that have specific
quoting and binding authority, as well as a number of wholesale insurance brokers who in turn sell the Company s insurance products to insureds
through retail insurance brokers.

In 2013, gross premiums written for the U.S. Insurance Operations were $232.4 million compared to $201.8 million for 2012. For 2013, surplus
lines business accounts for approximately 68.8% of the business written while specialty admitted business accounts for the remaining 31.2%.
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Wind River Reinsurance is a Bermuda based treaty reinsurer of specialty property and casualty insurance and reinsurance companies. The
Company s Reinsurance Operations segment provides reinsurance solutions through brokers and primary writers including insurance and
reinsurance companies, and consists solely of the operations of Wind River Reinsurance.

The reinsurance markets face many of the same issues confronted with the primary insurance markets discussed above, including excess capital
capacity, low investment returns and increased pressure on generating acceptable return on investment.

Even though there were some catastrophes in recent years, pricing on catastrophe reinsurance has started to decrease due to excess capacity
available in the market. Wind River Reinsurance is focused on using its capital capacity to write catastrophe-oriented placements and other niche
or specialty-focused treaties meeting the Company s risk tolerance and return thresholds.

In 2013, gross premiums written from third parties were $58.4 million compared to $42.3 million for 2012.
Available Information

The Company maintains a website at www.globalindemnity.ie. The information on the Company s website is not incorporated herein by
reference. The Company will make available, free of charge on its website, the most recent annual report on Form 10-K and subsequently filed
quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or
15(d) of the Securities Exchange Act of 1934, as amended, as soon as reasonably practicable after the Company files such material with, or
furnishes it to, the United States Securities and Exchange Commission.

Products and Product Development

The Company s Insurance Operations distribute property and casualty insurance products and operate predominantly in the excess and surplus
lines marketplace. To manage its operations, the Company seeks to differentiate its products by product classification. See Insurance Operations
above for a description of these product classifications. The Company believes it has significant flexibility in designing products, programs, and
in determining rates to meet the needs of the marketplace.

The Company s Reinsurance Operations offer third party treaty reinsurance for specialty property and casualty insurance companies and
reinsurance companies. The Company s Reinsurance Operations also provide reinsurance to its Insurance Operations in the form of quota share
and stop-loss arrangements.
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The following table sets forth the geographic distribution of gross premiums written for the periods indicated:

For the Years Ended December 31,

2013 2012 2011
(Dollars in thousands) Amount Percent Amount Percent Amount Percent
Florida $ 32,170 11.0% $ 28,738 11.8% $ 263815 8.7%
Texas 29,565 10.1 21,554 8.8 22,680 7.4
California 26,358 9.1 22,277 9.1 30,708 10.0
New York 16,600 5.7 14,876 6.1 14,711 4.8
Massachusetts 11,234 3.9 8,291 3.4 7,751 2.5
Louisiana 8,392 2.9 7,579 3.1 12,658 4.1
New Jersey 8,208 2.8 8,529 3.5 7,359 2.3
Pennsylvania 6,904 2.4 6,496 2.7 7,408 2.4
Illinois 6,715 2.3 6,130 2.5 7,440 2.4
Mississippi 6,603 2.3 5,282 2.2 5,292 1.8
Subtotal 152,749 52.5 129,752 53.2 142,822 46.4
All other states 79,624 27.4 72,038 29.5 86,326 28.0
Reinsurance Operations 58,350 20.1 42,263 17.3 78,755 25.6
Total $290,723 100.0%  $ 244,053 100.0%  $307,903 100.0%

Marketing and Distribution

The Company provides its insurance products across a full distribution network binding authority, program, brokerage, and reinsurance. For its
binding authority and program product classifications, the Company distributes its insurance products through a group of approximately 110
wholesale general agents and program administrators that have specific quoting and binding authority. For its brokerage business, the Company
distributes its insurance products through wholesale insurance brokers who in turn sell the Company s insurance products to insureds through
retail insurance brokers. For its reinsurance business, the Company distributes its products through reinsurance brokers.

Wind River Reinsurance assumed premiums on four treaties which accounted for 97% of the Reinsurance Operations 2013 gross premiums
written. There is no treaty that accounted for more than 10% of the Company s consolidated revenues for the year ended December 31, 2013.

Of the Company s non-affiliated professional wholesale general agents and program administrators, the top five accounted for 28.6% of the
Insurance Operations gross premiums written for the year ended December 31, 2013. One agency accounted for 10.7% of the Insurance
Operations gross premiums written. However, the loss of this agent would not have a material impact on the Company s results of operations.
There is no agency which accounts for more than 10% of the Company s consolidated revenues for the year ended December 31, 2013.

The Company s distribution strategy is to seek to maintain strong relationships with a limited number of high-quality wholesale professional
general agents and wholesale insurance brokers. The Company carefully selects distribution sources based on their expertise, experience and
reputation. The Company believes that its distribution strategy enables it to effectively access numerous markets at a relatively low cost structure
through the marketing, underwriting, and administrative support of the Company s professional general agencies and wholesale insurance
brokers. The Company believes these wholesale general agents and wholesale insurance brokers have local market knowledge and expertise that
enables them to access business in these markets more effectively.

Underwriting

The Company s insurance products are primarily underwritten via specific binding authority in which the Company grants underwriting authority
to its wholesale general agents and program administrators and via
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brokerage in which the Company s internal personnel underwrites business submitted by wholesale insurance brokers. Some of the Company s
specialized property business is submitted by retail agents or directly from insureds and is also underwritten by internal personnel.

Specific Binding Authority The Company s wholesale general agents and program administrators have specific quoting and binding authority
with respect to a single insurance product and some have limited quoting and binding authority with respect to multiple products.

The Company provides its wholesale general agents and program administrators with a comprehensive, regularly updated underwriting manual
that specifically outlines risk eligibility which is developed based on the type of insured, nature of exposure and overall expected profitability.
This manual also outlines (a) premium pricing, (b) underwriting guidelines, including but not limited to policy forms, terms and conditions, and
(c) policy issuance instructions.

The Company s wholesale general agents and program administrators are appointed to underwrite submissions received from their retail agents in
accordance with the Company s underwriting manual. Risks that are not within the specific binding authority must be submitted to the Company s
underwriting personnel directly for underwriting review and approval or denial of the application of the insured. The Company s wholesale
general agents provide all policy issuance services in accordance with the Company s underwriting manuals.

The Company regularly monitors the underwriting quality of its wholesale general agents and program administrators through a disciplined
system of controls, which includes the following:

automated system criteria edits and exception reports;

individual policy reviews to measure adherence to the Company s underwriting manual including: risk selection, underwriting
compliance, policy issuance and pricing;

periodic on-site comprehensive audits to evaluate processes, controls, profitability and adherence to all aspects of the Company s
underwriting manual including: risk selection, underwriting compliance, policy issuance and pricing;

internal quarterly actuarial analysis of loss ratios produced by business underwritten by the Company s wholesale general agents and
program administrators; and

internal quarterly analysis of financial results, including premium growth and overall profitability of business produced by the
Company s wholesale general agents and program administrators.
The Company provides incentives to certain of its wholesale general agents and program administrators to produce profitable business through
contingent profit commission structures that are tied directly to the achievement of profitability targets.

Brokerage The Company s wholesale insurance brokers do not have specific binding authority, therefore, these risks are submitted to the
Company s underwriting personnel for review and processing.

The Company provides its underwriters with a comprehensive, regularly updated underwriting manual that specifically outlines risk eligibility
which is developed based on the type of insured, nature of exposure and overall expected profitability. This manual also outlines (a) premium
pricing, (b) underwriting guidelines, including but not limited to policy forms, terms and conditions, and (c) policy issuance instructions.

The Company s underwriting personnel review submissions, issue all quotes and perform all policy issuance functions. The Company regularly
monitors the underwriting quality of its underwriters through a disciplined system of controls, which includes the following:
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periodic underwriting review to evaluate adherence to all aspects of the Company s underwriting manual including: risk selection,
underwriting compliance, policy issuance and pricing;

internal quarterly actuarial analysis of loss ratios produced by business underwritten by the Company s underwriters; and

internal quarterly analysis of financial results, including premium growth and overall profitability of business produced by the
Company s underwriters.
Reinsurance The Company s Wind River Reinsurance subsidiary primarily offers retrocessional coverage to Bermuda based reinsurance
companies. The business assumed is primarily quota share treaties on property catastrophe and marine business. Prior to entering into any
agreement, the Company evaluates a number of factors for each cedent including, but not limited to, reputation and financial condition,
underwriting and claims practices and historical claims experience. The Company also models proposed treaties for both the catastrophe
exposure and the marginal impact on the Company s existing catastrophe portfolio.

Contingent Commissions

Certain professional general agencies of the Insurance Operations are paid special incentives, referred to as contingent commissions, when
results of business produced by these agencies are more favorable than predetermined thresholds. Similarly, in some circumstances, companies
that cede business to the Reinsurance Operations are paid a profit commission based on the profitability of the ceded portfolio. These
commissions are charged to other underwriting expenses when incurred. The liability for the unpaid portion of these commissions is stated
separately on the face of the consolidated balance sheet as contingent commissions.

Pricing

The Company uses its pricing actuaries to establish pricing tailored to each specific product it underwrites, taking into account historical loss
experience and individual risk and coverage characteristics. The Company generally uses the actuarial loss costs promulgated by the Insurance
Services Office as a benchmark in the development of pricing for most of the Company s products. The Company will seek to only write
business if it believes it can achieve an adequate rate of return.

Reinsurance of Underwriting Risk

The Company s philosophy is to purchase reinsurance from third parties to limit its liability on individual risks and to protect against property
catastrophe and casualty clash losses. Reinsurance assists the Company in controlling exposure to severe losses and protecting capital resources.
The Company purchases reinsurance on both an excess of loss and proportional basis. The type, cost and limits of reinsurance it purchases can
vary from year to year based upon the Company s desired retention levels and the availability of quality reinsurance at an acceptable price.
Although reinsurance does not legally discharge an insurer from its primary liability for the full amount of limits on the policies it has written, it
does make the assuming reinsurer liable to the insurer to the extent of the insurance ceded. The Company s reinsurance contracts renew
throughout the year and all of its reinsurance is purchased following guidelines established by management. The Company primarily utilizes
treaty reinsurance products, including proportional reinsurance, excess of loss reinsurance, casualty clash reinsurance, and property catastrophe
excess of loss reinsurance. Additionally, the Company may purchase facultative reinsurance protection on single risks when deemed necessary.

The Company purchases specific types and structures of reinsurance depending upon the characteristics of the lines of business and specialty
products underwritten. The Company will typically seek to place proportional reinsurance for umbrella and excess products, certain specialty
products, or in the development stages of a new product. The Company believes that this approach allows it to control net exposure in these
product areas most cost effectively.
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The Company purchases reinsurance on an excess of loss basis to cover individual risk severity. These structures are utilized to protect the
Company s primary positions on property and casualty products. The excess of loss structures allow the Company to maximize underwriting
profits over time by retaining a greater portion of the risk in these products, while helping to protect against the possibility of unforeseen
volatility.

The Company analyzes its reinsurance contracts to ensure that they meet the risk transfer requirements of applicable accounting guidance, which
requires that the reinsurer must assume significant insurance risk under the reinsured portions of the underlying insurance contracts and that
there must be a reasonably possible chance that the reinsurer may realize a significant loss from the transaction.

The Company continually evaluates its retention levels across its entire line of business and specialty product portfolio seeking to ensure that the
ultimate reinsurance structures are aligned with the Company s corporate risk tolerance levels associated with such products. Any decision to
decrease the Company s reliance upon proportional reinsurance or to increase the Company s excess of loss retentions could increase the
Company s earnings volatility. In cases where the Company decides to increase its excess of loss retentions, such decisions will be a result of a
change or progression in the Company s risk tolerance level. The Company endeavors to purchase reinsurance from financially strong reinsurers
with which it has long-standing relationships. In addition, in certain circumstances, the Company holds collateral, including letters of credit,
under reinsurance agreements.

The Company s Insurance Operations primary reinsurance treaties are as follows:

Property Catastrophe Excess of Loss The Company s current property writings create exposure to catastrophic events. To protect against these
exposures, the Company purchases a property catastrophe treaty. Effective June 1, 2013, the Company renewed its property catastrophe excess
of loss treaty which provides occurrence coverage for losses of $70.0 million in excess of $20.0 million. At this renewal, the Company retained
50% of the $20 million in excess of $20 million layer, and 20% of the $50 million in excess of $40 million layer. This treaty provides for one
full reinstatement of coverage at 100% additional premium as to time and pro rata as to amount of limit reinstated. This replaces the treaty that
expired on May 31, 2013, which provided identical coverage with the exception of one additional layer of 100% of $10.0 million in excess of
$90.0 million.

Property Per Risk Excess of Loss Effective January 1, 2013, the Company renewed its property per risk excess of loss treaty which provides
coverage of 50% of $13.0 million per risk in excess of $2.0 million per risk. This replaces the treaty that expired December 31, 2012, which
provided 100% of $13.0 million per risk in excess of $2.0 million per risk. The treaty provides coverage in two layers: $3.0 million per risk in
excess of $2.0 million per risk, and $10.0 million per risk in excess of $5.0 million per risk. The first layer is subject to a $6.0 million limit of
liability for all risks involved in one loss occurrence, and the second layer is subject to a $10.0 million limit for all risks involved in one loss
occurrence.

Casualty and Professional Liability Excess of Loss Effective May 1, 2013, the Company renewed its casualty and professional liability excess
of loss treaty. The casualty section provides coverage for $2.0 million per occurrence in excess of $1.0 million per occurrence for general
liability and auto liability. The professional liability section provides coverage of $4.0 million per policy/occurrence in excess of $1.0 million
per policy/occurrence. For both sections, allocated loss adjustment expenses are included within limits. The casualty and professional liability
treaty that expired April 30, 2013 provided identical coverage.

Casualty Clash Excess of Loss Effective May 1, 2013, the Company renewed its casualty clash excess of loss treaty which provides coverage of
$10.0 million per occurrence in excess of $3.0 million per occurrence, subject to a $20.0 million limit for all loss occurrences. The casualty clash
treaty that expired April 30, 2013 provided identical coverage.

To the extent that there may be an increase or decrease in catastrophe or casualty clash exposure in the future, the Company may increase or
decrease its reinsurance protection for these exposures commensurately. There were no other significant changes to any of the Company s
Insurance Operations reinsurance treaties during 2013.
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The following table sets forth the ten reinsurers for which the Company has the largest reinsurance receivables as of December 31, 2013. Also
shown are the amounts of premiums ceded by the Company to these reinsurers during the year ended December 31, 2013.

A.M. Gross Percent Ceded Percent

Best Reinsurance of Premiums of
(Dollars in millions) Rating Receivables Total Written Total
Munich Re America Corp. A+ $ 1127 52.9% $ 72 38.5%
Westport Insurance Corp. A+ 30.5 14.3
Transatlantic Reinsurance A 10.6 5.0 4.0 21.4
Swiss Reinsurance America Corp. A+ 10.0 4.7 0.2 1.1
General Reinsurance Corp. A++ 9.7 4.6 0.1 0.5
Hartford Fire Insurance Co. A 6.7 3.1
Clearwater Insurance Company NR 3.7 1.7
Scor Holding (Switzerland) A 2.1 1.0
XL Reinsurance America, Inc. A 1.4 0.7
Partner Reinsurance Co. of US A+ 1.4 0.7
Subtotal 188.8 88.7 11.5 61.5
All other reinsurers 24.1 11.3 7.2 38.5
Total reinsurance receivables before purchase accounting adjustments
and allowance for uncollectible reinsurance 212.9 100.0% $ 187 100.0%
Purchase accounting adjustments and allowance for uncollectible
reinsurance (15.0)
Total receivables, net of purchase accounting adjustments and
allowance for uncollectible reinsurance 197.9
Collateral held in trust from reinsurers 9.4)
Net receivables $ 1885

At December 31, 2013, the Company carried reinsurance receivables, net of collateral held in trust, of $188.5 million. This amount is net of a
purchase accounting adjustment and an allowance for uncollectible reinsurance receivables. The purchase accounting adjustment resulted from
the Company s acquisition of Wind River Investment Corporation on September 5, 2003 and is related to discounting the acquired loss reserves
to their present value and applying a risk margin to the discounted reserves. This adjustment was $6.0 million at December 31, 2013. The
allowance for uncollectible reinsurance receivables was $9.0 million at December 31, 2013.

Historically, there have been insolvencies following a period of competitive pricing in the industry. While the Company has recorded allowances
for reinsurance receivables based on currently available information, conditions may change or additional information might be obtained that
may require the Company to record additional allowances. On a quarterly basis, the Company reviews its financial exposure to the reinsurance
market and assesses the adequacy of its collateral and allowance for uncollectible reinsurance. The Company continues to take actions to
mitigate its exposure to possible loss.

Claims Management and Administration

The Company s approach to claims management is designed to investigate reported incidents at the earliest juncture, to select, manage, and
supervise all legal and adjustment aspects of claims, including settlement, for the mutual benefit of the Company, its professional general agents,
wholesale brokers, reinsurers and insureds. The Company s professional general agents and wholesale brokers have no authority to settle claims
or otherwise
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exercise control over the claims process, with the exception of one statutory managing general agent. The Company s claims management staff
supervises or processes all claims. The Company has a formal claims review process, and all claims greater than $100,000, gross of reinsurance,
are reviewed by senior claims management and certain senior executives. Large loss trends and analysis are reviewed by a Large Loss
committee.

To handle claims, the Company utilizes its own in-house claims department as well as third-party claims administrators ( TPAs ) and assuming
reinsurers, to whom it delegates limited claims handling authority. The Company s experienced in-house staff of claims management
professionals are assigned to one of five dedicated claim units: casualty and automobile claims, latent exposure claims, property claims, TPA
oversight, and a wholly owned subsidiary that administers construction defect claims. The dedicated claims units meet regularly to communicate
current developments within their assigned areas of specialty.

As of December 31, 2013, the Company has $164.6 million of direct outstanding loss and loss adjustment expense case reserves at its Insurance
Operations. Claims relating to approximately 85% of those reserves are handled by in-house claims management professionals, while claims
relating to approximately 4% of those reserves are handled by TPAs, which send the Company detailed financial and claims information on a
monthly basis. The Company also individually supervises in-house any significant or complicated TPA handled claims, and conducts on-site
audits of material TPAs at least twice a year. Approximately 11% of its reserves are handled by the Company s assuming reinsurers. The
Company reviews and supervises the claims handled by its reinsurers seeking to protect its reputation and minimize exposure.

Reserves for Unpaid Losses and Loss Adjustment Expenses

Applicable insurance laws require the Company to maintain reserves to cover its estimated ultimate losses under insurance policies and
reinsurance treaties that it writes and for loss adjustment expenses relating to the investigation and settlement of claims.

The Company establishes loss and loss adjustment expense reserves for individual claims by evaluating reported claims on the basis of:

knowledge of the circumstances surrounding the claim;

the severity of injury or damage;

jurisdiction of the occurrence;

the potential for ultimate exposure;

litigation related developments;

the type of loss; and

the Company s experience with the insured and the line of business and policy provisions relating to the particular type of claim.
The Company generally estimates such losses and claims costs through an evaluation of individual reported claims. The Company also
establishes reserves for incurred but not reported losses ( IBNR ). IBNR reserves are based in part on statistical information and in part on
industry experience with respect to the expected number and nature of claims arising from occurrences that have not been reported. The
Company also establishes its reserves based on estimates of future trends in claims severity and other subjective factors. Insurance companies
are not permitted to reserve for a catastrophe until it has occurred. Reserves are recorded on an undiscounted basis other than fair value
adjustments recorded under purchase accounting. The Company s Insurance Operations reserves are reviewed quarterly by the in-house actuarial
staff. Loss reserve estimates for the Company s Reinsurance Operations are developed by independent, external actuaries; however management
is responsible for the final determination of loss reserve selections. The data for this analysis is organized by treaty and treaty year. Reviews for
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In addition to the Company s internal reserve analysis, independent external actuaries perform a full, detailed review of the Insurance Operations
reserves annually. The Company does not rely upon the review by the independent actuaries to develop its reserves; however, the data is used to
corroborate the analysis performed by the in-house actuarial staff. The Company s independent external actuaries also perform a full, detailed
review of the Reinsurance Operations reserves annually. In 2013, the independent external actuaries also performed a detailed review of the
Reinsurance Operations loss reserves at June 30, 2013. The results of the detailed reserve reviews by internal and external actuaries were
summarized and discussed with the Company s senior management to determine the best estimate of reserves.

With respect to some classes of risks, the period of time between the occurrence of an insured event and the final resolution of a claim may be
many years, and during this period it often becomes necessary to adjust the claim estimates either upward or downward. Certain classes of
umbrella and excess liability that the Company underwrites have historically had longer intervals between the occurrence of an insured event,
reporting of the claim and final resolution. In such cases, the Company must estimate reserves over long periods of time with the possibility of
several adjustments to reserves. Other classes of insurance that the Company underwrites, such as most property insurance, historically have
shorter intervals between the occurrence of an insured event, reporting of the claim and final resolution. Reserves with respect to these classes
are therefore inherently less likely to be adjusted.

The loss and loss expense reserving process is intended to reflect the impact of inflation and other factors affecting loss payments by taking into
account changes in historical payment patterns and perceived trends. However, there is no precise method for the subsequent evaluation of the
adequacy of the consideration given to inflation, or to any other specific factor, or to the way one factor may affect another.

The loss and loss expense development table that follows shows changes in the Company s reserves in subsequent years from the prior loss and
loss expense estimates based on experience as of the end of each succeeding year and in conformity with United States of America generally
accepted accounting principles ( GAAP ). The estimate is increased or decreased as more information becomes known about the frequency and
severity of losses for individual years. A redundancy means the original estimate was higher than the current estimate; a deficiency means that
the current estimate is higher than the original estimate.

The first line of the loss and loss expense development table shows, for the years indicated, the Company s net reserve liability including the
reserve for IBNR. The first section of the table shows, by year, the cumulative amounts of losses and loss adjustment expenses paid as of the end
of each succeeding year. The second section sets forth the re-estimates in later years of incurred losses and loss expenses, including payments,
for the years indicated. The cumulative redundancy/(deficiency) represents, as of the date indicated, the difference between the latest
re-estimated liability and the reserves as originally estimated.

In 2005, $235.2 million of loss reserves were acquired as a result of the merger with Penn-America Group, Inc. that took place on January 24,
2005. As such, there is no loss reserves in the loss development table related to the Penn-America insurance companies for any years prior to
2005.
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This loss development table shows development in Global Indemnity s loss and loss expense reserves on a net basis:

(Dollars in thousands) 2003
Balance sheet reserves: $ 314,023
Cumulative paid as of:

One year later $ 76,048
Two years later 136,133
Three years later 171,659
Four years later 197,596
Five years later 214,376
Six years later 235,022
Seven years later 244,389
Eight years later 253,267
Nine years later 261,842
Ten years later 263,231
Re-estimated liability as

of:

End of year $ 314,023
One year later 313,213
Two years later 315,230
Three years later 298,989
Four years later 301,660
Five years later 308,776
Six years later 303,146
Seven years later 298,566
Eight years later 297,544
Nine years later 293,598
Ten years later 299,866
Cumulative

redundancy/(deficiency) $ 14,157
Gross Liability end of

year 2,059,760
Less: Reinsurance
recoverable 1,745,737

Net liability-end of year 314,023

Gross re-estimated

liability 1,427,086
Less: Re-estimated

recoverable at

December 31, 2013 1,127,219

Net re-estimated liability
at December 31, 2013 $ 299,867

Gross cumulative

2004
$ 344,614

$ 85,960
139,822
180,801
209,938
237,636
251,350
261,773
271,688
273,618

$ 344,614
343,332
326,031
323,696
332,302
323,547
316,195
312,860
307,822
313,731

$ 30,883
1,876,510

1,531,896

344,614

1,174,681

860,950

$ 313,731

2005
$ 639,291

$ 154,069
268,827
355,987
414,068
440,206
454,982
467,669
471,472

$ 639,291
632,327
629,859
635,504
622,122
608,050
598,384
591,562
596,405

$ 42,886
1,914,224

1,274,933

639,291

1,280,875

684,471

2006
$ 735342

$ 169,899
300,041
413,055
478,408
506,915
525,173
534,801

$ 735,342
716,361
732,056
707,525
672,712
658,429
651,850
654,983

$ 80,359
1,702,010

966,668

735,342

1,066,945

411,962

2007
$ 800,885

$ 190,723
360,336
470,313
532,753
561,536
581,265

$ 800,885
832,733
812,732
765,435
737,614
731,468
729,228

$ 71,657 $

1,503,238

702,353

800,885

1,197,094

467,866

2008
835,839

215,903
366,647
454,284
510,177
541,313

835,839
827,439
768,623
730,079
719,486
715,067

120,772
1,506,430

670,591

835,839

1,135,308

420,241

2009
$ 725,297

$ 189,358
299,720

375,066
419,717

$ 725,297
671,399
640,750
636,051
631,101

$ 94,19
1,257,741

532,444

725,297

948,091

316,989

2010 2011 2012 2013
$ 638,906 $684,878 $629,558 $ 586,975

$ 160,204 155,888 134,065

261,569 260,667
330,522

$ 638,906 $684,878 $629,558 $ 586,975
643,569 690,004 619,887
642,478 679,689
640,581

$ (1,675 $ 518 $ 9671 $
1,059,756 971,377 879,113 779,466

420,850 286,499 249,555 192,491

638,906 684,878 629,558 586,975

897,494 910,241 839,383 779,466

256,913 230,551 219,496 192,491

$ 596,404 $ 654983 $ 729,228 $ 715067 $ 631,102 $ 640,581 $679,690 $619,887 $586,975

redundancy/ (deficiency) $ 632,674 $ 701,829 $ 633,349 § 635065 $ 306,144 $ 371,122 $ 309,650 $ 162,262 $ 61,136 $ 39,730 $

See Note 12 of the notes to consolidated financial statements in Item 8 of Part II of this report for a reconciliation of the Company s liability for
losses and loss adjustment expenses, net of reinsurance ceded, as well as further discussion surrounding changes to reserves for prior accident

years.

The insurance industry continues to receive a substantial number of asbestos-related bodily injury claims, with an increasing focus being
directed toward other parties, including installers of products containing asbestos rather than against asbestos manufacturers. This shift has
resulted in significant insurance coverage litigation implicating applicable coverage defenses or determinations, if any, including but not limited
to, determinations as to whether or not an asbestos related bodily injury claim is subject to aggregate limits of liability found in most
comprehensive general liability policies. In response to these continuing developments, management regularly evaluates and adjusts its reserves
to its best point estimate for asbestos and environmental ( A&E ) exposures.
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Asbestos and Environmental Exposure

The Company s environmental exposure arises from the sale of general liability and commercial multi-peril insurance. Currently, the Company s
policies continue to exclude classic environmental contamination claims. In some states the Company is required, however, depending on the
circumstances, to provide coverage for certain bodily injury claims, such as an individual s exposure to a release of chemicals. The Company has
also issued policies that were intended to provide limited pollution and environmental coverage. These policies were specific to certain types of
products underwritten by the Company. The Company has also received a number of asbestos-related claims, the majority of which are declined
based on well-established exclusions. In establishing the liability for unpaid losses and loss adjustment expenses related to A&E exposures,
management considers facts currently known and the current state of the law and coverage litigations. Estimates of these liabilities are reviewed
and updated continually.
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Significant uncertainty remains as to the Company s ultimate liability for asbestos-related claims due to such factors as the long latency period
between asbestos exposure and disease manifestation and the resulting potential for involvement of multiple policy periods for individual claims,
the increase in the volume of claims made by plaintiffs who claim exposure but who have no symptoms of asbestos-related disease, and an
inc