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) Shares purchased in different allotments between the dates of July 1 through July 10, 2008, for a total purchase of 18,800 shares of
common stock.

(2) The average price per share was .87.

3,552,565 shares of common stock are held directly by filer; 90,000 shares of common stock are held in the name of his wife, Barbara V.

3) Kugler; 25,000 shares of common stock are held in trust for his child, Grant Kugler; 25,000 shares of common stock are held in trust for
his child, Kathryn Kugler; 25,000 shares of common stock are held in trust for his child, Reid Kugler; 25,000 shares of common stock are
held in trust for his child, William Kugler, for total of 3,742,565 shares.

These options were granted under the 2007 Option Plan. This plan and the options granted under it are conditioned upon shareholders
(4) approving the plan no later than December 31, 2008. In the event that said approval is not obtained by that date, all grants of options
under the plan shall be null and void.
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