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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

[X]

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934. For the quarter ended September 30, 2010

[ 1]

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934. For the transition period from __ to_

Exact name of registrant as State or other jurisdiction or ~Commission File Number (I.R.S. Employer
specified in its charter incorporation of
organization Identification No.)
Questar Corporation Utah 001-08796 87-0407509
Questar Pipeline Company Utah 000-14147 87-0307414
Questar Gas Company Utah 333-69210 87-0155877

180 East 100 South Street, P.O. Box 45433 Salt Lake City, Utah 84145-0433

(Address of principal executive offices)

Registrants telephone number, including area code (801) 324-5699

Web site http://www.questar.com
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Questar Corporation Yes [X] No|[ ]
Questar Pipeline Company Yes [X] No[ ]
Questar Gas Company Yes [X] No[ ]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (Section
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files).

Questar Corporation Yes [X] No[ ]
Questar Pipeline Company Yes[ ] No[ ]
Questar Gas Company Yes[ ] No[ ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definitions of "large accelerated filer," "accelerated filer" and "smaller reporting
company” in Rule 12b-2 of the Exchange Act. Do not check non-accelerated filer if a smaller reporting company
(Check one):

Questar Corporation  Large accelerated filer Accelerated filer [ Non-accelerated filer [ Smaller reporting

[X] ] ] company [ ]
Questar Pipeline Large accelerated filer Accelerated filer [ Non-accelerated filer Smaller reporting
Company [ ] ] [X] company [ ]
Questar Gas Company Large accelerated filer Accelerated filer [ Non-accelerated filer Smaller reporting
[ ] ] [X] company [ ]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Questar Corporation Yes[ ] No [X]
Questar Pipeline Company Yes[ ] No [X]
Questar Gas Company Yes[ ] No [X]
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Indicate the number of shares outstanding of each of the issuers classes of common stock, as of October 31, 2010:

Questar Corporation without par value 176,055,735
Questar Pipeline Company $1.00 per share par value 6,550,843
Questar Gas Company $2.50 per share par value 9,189,626

Questar Pipeline Company and Questar Gas Company, as wholly-owned subsidiaries of a reporting company, meet
the conditions set forth in General Instruction H (1) (a) and (b) of Form 10-Q and are therefore filing this form with
the reduced disclosure format.
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This Quarterly Report on Form 10-Q is a combined report being filed by three separate registrants: Questar
Corporation, Questar Pipeline Company and Questar Gas Company. Questar Pipeline Company and Questar Gas
Company are wholly-owned subsidiaries of Questar Corporation.

Part I - Financial information in this Quarterly Report on Form 10-Q includes separate financial statements (i.e.
balance sheets, statements of income and statements of cash flows) for Questar Corporation, Questar Pipeline
Company and Questar Gas Company. The Notes Accompanying the Condensed Consolidated Financial Statements
are presented on a combined basis for all three registrants. Management s Discussion and Analysis of Financial
Condition and Results of Operations included under Item 2 is presented by line of business. Only Questar of the three
registrants named herein is required to attach XBRL exhibits.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

QUESTAR CORPORATION

CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

REVENUES
Questar Gas
Questar Pipeline
Wexpro
Total Revenues
OPERATING EXPENSES

Cost of sales (excluding operating expenses

shown

separately)
Operating and maintenance
General and administrative
Separation costs
Production and other taxes
Depreciation, depletion and amortization
Impairment
Total Operating Expenses
Net gain (loss) from asset sales
Operating Income
Interest and other income
Income from unconsolidated affiliate

Interest expense

3 Months Ended 9 Months Ended 12 Months Ended
Sept. 30, Sept. 30, Sept. 30,
2009 2010 2009 2010 2009
2010 (recast) (recast) (recast) (recast) (recast)

(in millions, except per share amounts)

$ 89.8 $82.3 $599.1 $626.5 $ 891.5
49.3 43.4 145.2 128.4 190.0
6.1 52 16.6 11.0 234
145.2 130.9 760.9 765.9 1,104.9

(23.2) (22.1) 153.5 213.0 2719

36.8 31.7 127.9 114.1 1814
27.2 23.7 78.4 69.8 102.0
- - 11.5 - 11.5
11.9 10.1 39.7 32.8 49.3
38.2 36.2 114.5 108.3 153.3
90.9 79.6 525.5 538.0 769.4
0.1 0.1 0.1 0.4 0.1)
54.4 514 235.5 228.3 3354
29 3.0 8.3 9.2 11.6
0.9 0.9 2.8 2.8 3.8

(14.1) (14.4) 424) (45.2) (56.8)

$ 9558
171.2
13.3
1,140.3

382.9
156.4
93.3
41.8
143.1
3.4
820.9
0.4
319.8
15.4
33
(62.0)
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Income From Continuing Operations

Before Income Taxes
Income taxes

INCOME FROM CONTINUING
OPERATIONS

Discontinued operations, net of income taxes

Discontinued operations, noncontrolling
interest

Total Discontinued Operations, Net Of
Income Taxes

NET INCOME ATTRIBUTABLE TO
QUESTAR

Earnings Per Common Share Attributable To
Questar

Basic from continuing operations

Basic from discontinued operations
Basic total

Diluted from continuing operations

Diluted from discontinued operations
Diluted total

Weighted-average common shares
outstanding

Used in basic calculation
Used in diluted calculation

Dividends per common share

See notes accompanying the condensed consolidated financial statements

Questar 2010 Form 10-Q
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44.1
(16.4)

27.7

$27.7

$0.15
$0.15
$0.15

$0.15

175.5
178.2
$0.14

40.9
(14.1)

26.8
72.0

0.6)

71.4

$98.2

$0.16
0.41
$0.57
$0.16
0.40
$0.56

174.3
176.3
$0.125

204.2
(75.6)

128.6
148.2

(1.3)

146.9

$275.5

$0.73
0.84
$1.57
$0.72
0.83
$1.55

175.2
177.7
$0.40

195.1
(70.0)

125.1
119.9

(1.7)

118.2

$243.3

$0.72
0.68
$1.40
$0.71
0.67
$1.38

174.0
176.1
$0.375

294.0

(110.0)

184.0
243.7

2.2)

241.5

$425.5

$1.04
1.39
$2.43
$1.04
1.36
$2.40

174.9
177.3
$0.53

276.5
(98.2)

178.3
190.0

(3.8)

186.2

$364.5

$1.03
1.07
$2.10
$1.01
1.06
$2.07

173.8
176.0
$0.50

10
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QUESTAR CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS
Current Assets
Cash and cash equivalents
Federal income taxes receivable
Notes receivable
Accounts receivable, net
Unbilled-gas accounts receivable
Gas stored underground
Materials and supplies
Current regulatory assets
Prepaid expenses and other
Deferred income taxes - current
Current assets of discontinued operations
Total Current Assets
Property, Plant and Equipment
Accumulated depreciation, depletion and amortization
Net property, plant and equipment of discontinued operations
Net Property, Plant and Equipment
Investment in unconsolidated affiliate
Noncurrent regulatory assets
Other noncurrent assets
Noncurrent assets of discontinued operations
TOTAL ASSETS
LIABILITIES AND EQUITY
Current Liabilities
Checks outstanding in excess of cash balances
Short-term debt
Notes payable
Accounts payable and accrued expenses
Current regulatory liabilities
Current portion of long-term debt

Current liabilities of discontinued operations

Sept. 30, 2010

$ -
22.7
56.3
13.9
53.9
18.7
84.6

8.5

143
272.9
4,531.9
(1,726.0)
2,805.9
28.2
22.3
37.8

$3,167.1

$ 54
395.0

187.0
6.0
182.0

Sept. 30, 2009 Dec. 31, 2009

(recast)

(in millions)

$ -
37.1
67.3
19.5
533
22.7
51.7
10.1
12.3
565.6
839.6
4,261.3
(1,603.5)
4,812.6
7,470.4
28.7
243
39.7
126.0
$8,528.7

$ 63
38.5
70.7

185.7
37.1
42.0

494.3

(recast)

$ 115
33

39.3
119.5
86.9
42.9
19.9
43.4

8.6

14.3
562.4
952.0
4,338.9
(1,625.3)
5,091.3
7,804.9
28.1
23.5
34.9
175.2
$9,018.6

169.0
52.9
232.2
30.7

584.2

11
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Total Current Liabilities
Long-term debt, less current portion
Deferred income taxes
Asset retirement obligations
Defined benefit pension plan and other postretirement benefits
Other long-term liabilities
Noncurrent liabilities of discontinued operations
EQUITY
Common stock
Retained earnings
Accumulated other comprehensive loss
TOTAL COMMON SHAREHOLDERS' EQUITY
Noncontrolling interest of discontinued operations
Total Equity
TOTAL LIABILITIES AND EQUITY

Form 10-Q

775.4
649.1
418.9
594
2014
88.5

482.2
617.1
(124.9)
974.4
974.4
$3,167.1

See notes accompanying the condensed consolidated financial statements

Questar 2010 Form 10-Q
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874.6
831.2
338.8
63.9
253.2
91.2
2,679.0

4433
2,950.3
(51.9)
3,341.7
55.1
3,396.8
$8,528.7

1,069.0
831.2
3717.7
65.0
206.9
87.5

2,824.2

454.8
3,077.7
(30.3)
3,502.2
54.9
3,557.1
$9,018.6

12
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QUESTAR CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

OPERATING ACTIVITIES
Net income
Discontinued operations, net of income taxes

Adjustments to reconcile net income to net cash

provided by operating activities by continuing operations
Depreciation, depletion and amortization
Deferred income taxes
Share-based compensation
Net (gain) from asset sales
(Income) from unconsolidated affiliate
Distributions from unconsolidated affiliate
Changes in operating assets and liabilities
Net Cash Provided By Operations By Continuing Operations

INVESTING ACTIVITIES

Property, plant and equipment

Equity investment in QEP Resources, Inc.
Cash used in disposition of assets

Proceeds from disposition of assets and other
Change in notes receivable

Distribution from QEP Resources, Inc.

Net Cash Used In Investing Activities By Continuing Operations

FINANCING ACTIVITIES

Common stock issued

Common stock repurchased

Long-term debt issued, net of issuance costs
Long-term note payable

Change in short-term debt

9 Months Ended Sept. 30,

2010

(in millions)

$276.8
(148.2)

120.5
46.1
13.3
(0.1)
(2.8)

2.7

(24.7)

283.6

(210.2)
(250.0)
(1.4)
0.6
39.3
15.7
(406.0)

12.1
9.2)
3.0)

226.0

2009

(recast)

$245.0
(119.9)

113.7
63.5
7.1
0.4)
2.8)
1.7
34.0
341.9

(216.6)
(1.2)
2.0
89.4

(126.4)

11.3
6.1)
50.8

(50.0)

(192.6)

13
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Change in notes payable
Checks outstanding in excess of cash balances
Dividends paid
Tax benefits from share-based compensation
Net Cash Provided By (Used in) Financing Activities From Continuing Operations
Cash Provided By (Used In) Continuing Operations
Cash provided by operations of discontinued operations
Cash used in investing activities of discontinued operations
Cash provided by (used in) financing activities of discontinued operations
Effect of change in cash and cash equivalents of discontinued operations
Change in cash and cash equivalents
Beginning cash and cash equivalents

Ending cash and cash equivalents
See notes accompanying the condensed consolidated financial statements

Questar 2010 Form 10-Q
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(52.9)
54
(70.1)
2.6
110.9
(11.5)
483.9
(598.6)
95.4
19.3
(11.5)
115
$ -

30.0
6.3
(65.3)
1.3
(214.3)
1.2
855.6
(766.5)
(114.2)
25.1
1.2
(1.2)

$ -

14
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QUESTAR PIPELINE COMPANY

CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

REVENUES

From unaffiliated customers
(recast)

From affiliated companies (recast)
Total Revenues

OPERATING EXPENSES
Operating and maintenance
General and administrative
Depreciation and amortization
Impairment
Other taxes

Cost of goods sold (excluding
operating expenses

shown separately)

Total Operating Expenses
Net gain from asset sales

Operating Income
Interest and other income
Income from unconsolidated affiliate
Interest expense

Income Before Income Taxes
Income taxes

NET INCOME

3 Months Ended

Sept. 30,

2010

$49.3
18.2
67.5

11.2
9.9
11.8

2.2

0.6
35.7

0.1
31.9

0.9
(7.1)
25.7
9.4

$16.3

2009

$43.4
17.5
60.9

10.1
9.3
10.9

2.2

0.3
32.8
0.1
28.2
0.5
0.9
(7.4)
22.2
8.1)
$14.1

9 Months Ended

Sept. 30,
2010

2009

(in millions)

$145.2
55.5
200.7

29.3
30.9
354

7.0

1.6
104.2
0.2
96.7
0.3

2.8
(21.8)
78.0
(28.6)
$ 494

See notes accompanying the condensed consolidated financial statements

$128.4
53.6
182.0

27.8
26.6
32.6

6.6

14
95.0
0.4
87.4
1.1
2.8
(22.2)
69.1
(25.3)
$43.8

12 Months Ended

Sept. 30,
2010 2009

$190.0 $171.2

74.1 71.2
264.1 242.4
41.6 37.5
40.4 36.3
47.1 43.4

- 3.4

9.0 8.1

1.8 1.7
139.9 130.4
0.3 0.6
124.5 112.6
1.7 5.1

3.8 3.3
(29.1) (29.9)
100.9 91.1
(37.1) (33.3)
$ 63.8 $57.8

15
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QUESTAR PIPELINE COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

ASSETS
Current Assets
Cash and cash equivalents
Notes receivable from Questar
Accounts receivable, net (recast)
Accounts receivable from affiliates (recast)
Gas stored underground
Materials and supplies
Prepaid expenses and other
Deferred income taxes current
Total Current Assets
Property, Plant and Equipment
Accumulated depreciation and amortization
Net Property, Plant and Equipment
Investment in unconsolidated affiliate
Goodwill
Regulatory and other noncurrent assets
TOTAL ASSETS

LIABILITIES AND COMMON SHAREHOLDER S EQUITY
Current Liabilities

Checks in excess of cash balances

Notes payable to Questar

Accounts payable and accrued expenses (recast)

Accounts payable to affiliates (recast)

Current portion of long-term debt

Total Current Liabilities

Long-term debt, less current portion
Deferred income taxes

Other long-term liabilities

COMMON SHAREHOLDER S EQUITY

Common stock

Sept. 30,
2010

$ -
66.5
19.6
15.0
1.4

5.9

3.8

0.7
112.9
1,658.1
(536.5)
1,121.6
28.2
4.2
10.8
$1,277.7

$ 0.1

51.8
5.9
180.0
237.8
281.1
166.9
15.7

6.6

Sept. 30,
2009

(in millions)

$ 03
103.0
14.5
15.7
6.3

3.0

0.6
143.4
1,566.1
(501.1)
1,065.0
28.7
4.2
16.9
$1,258.2

0.2
36.7
4.1
42.0
83.0
461.2
153.9
20.4

6.6

Dec. 31,
2009

$ 3.8
42.7
19.3
15.7

0.4

5.6

4.2

0.7
92.4
1,589.8
(502.5)
1,087.3
28.1
4.2
11.8
$1,223.8

0.2
35.1
2.7

38.0
461.2

162.4
15.1

6.6

17
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Additional paid-in capital 344.2
Retained earnings 2254
Total Common Shareholder s Equity 576.2

TOTAL LIABILITIES AND COMMON SHAREHOLDER S EQUITY  $1,277.7

See notes accompanying the condensed consolidated financial statements

Questar 2010 Form 10-Q
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3424
190.7
539.7
$1,258.2

342.7
197.8
547.1
$1,223.8

18
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QUESTAR PIPELINE COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
9 Months Ended Sept. 30,
2010 2009
(in millions)
OPERATING ACTIVITIES
Net income $49.4 $43.8

Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation and amortization 374 34.6
Deferred income taxes 4.5 17.9
Share-based compensation 0.9 0.8
Net (gain) from asset sales 0.2) 0.4)
(Income) from unconsolidated affiliate (2.8) (2.8)
Distributions from unconsolidated affiliate 2.7 1.7
Changes in operating assets and liabilities 18.8 6.5
Net Cash Provided By Operating Activities 110.7 102.1
INVESTING ACTIVITIES
Property, plant and equipment (68.7) (72.9)
Cash used in asset dispositions 0.3) 0.1
Proceeds from asset dispositions and other 0.2 1.7
Affiliated-company property, plant and equipment transfer - 0.1
Net Cash Used In Investing Activities (68.8) (71.4)
FINANCING ACTIVITIES
Long-term debt issued, net of issuance costs - 50.8
Change in notes receivable from Questar (23.8) (62.4)
Change in notes payable to Questar 0.2) -
Checks outstanding in excess of cash balances 0.1 -
Dividends paid (21.8) (20.6)
Net Cash Used In Financing Activities 45.7) (32.2)
Change in cash and cash equivalents 3.8) (1.5)
Beginning cash and cash equivalents 3.8 1.8
Ending cash and cash equivalents $ - $0.3

19
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See notes accompanying the condensed consolidated financial statements

Questar 2010 Form 10-Q

8

20



Edgar Filing: QUESTAR CORP - Form 10-Q

QUESTAR GAS COMPANY
STATEMENTS OF INCOME
(Unaudited)

REVENUES
From unaffiliated customers
From affiliated company
Total Revenues

OPERATING EXPENSES
Cost of natural gas sold (excluding

operating expenses shown separately)
Operating and maintenance
General and administrative
Depreciation and amortization
Other taxes
Total Operating Expenses
Operating Income (Loss)
Interest and other income
Interest expense
Income (Loss) Before Income Taxes
Income taxes
NET INCOME (LOSS)

3 Months Ended
Sept. 30,
2010 2009
$89.8 $82.3
0.2 0.1
90.0 82.4
52.6 48.6
20.9 17.1
12.5 10.6
10.8 11.0
3.5 3.5
100.3 90.8
(10.3) (8.4)
1.7 2.1
(6.2) (6.8)
(14.8) (13.1)
5.7 5.0

$ 9.1 ($8.1)

See notes accompanying the condensed financial statements

Questar 2010 Form 10-Q
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9 Months Ended 12 Months Ended

Sept. 30, Sept. 30,

2010 2009 2010

(in millions)
$599.1 $626.5 $891.5

0.6 0.6 1.0
599.7 627.1 892.5

386.1 431.3 581.4

84.4 70.1 120.7
35.3 314 46.8
33.1 32.7 44.2
114 11.2 13.5
550.3 576.7 806.6
494 50.4 85.9
4.9 6.0 6.5
(19.5) (21.7) (26.3)
34.8 34.7 66.1

(13.0) (13.0) (24.49)
$ 21.8 $21.7  $ 41.7

2009

$955.8
0.6
956.4

674.8
95.6
40.7
43.3
122

866.6
89.8

6.6

(28.9)
67.5

(25.4)

$42.1

21
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QUESTAR GAS COMPANY

CONDENSED BALANCE SHEETS

(Unaudited)

ASSETS

Current Assets
Cash and cash equivalents
Federal income taxes recoverable
Accounts receivable, net
Unbilled gas accounts receivable
Accounts receivable from affiliates
Gas stored underground
Materials and supplies
Current regulatory assets
Prepaid expenses and other
Deferred income taxes current

Total Current Assets
Property, Plant and Equipment

Accumulated depreciation and amortization

Net Property, Plant and Equipment

Noncurrent regulatory assets

Goodwill

Other noncurrent assets
TOTAL ASSETS

LIABILITIES AND COMMON SHAREHOLDER S EQUITY

Current Liabilities

Checks outstanding in excess of cash balances

Notes payable to Questar

Accounts payable and accrued expenses

Accounts payable to affiliates
Customer advances
Current regulatory liabilities
Current portion of long-term debt
Total Current Liabilities
Long-term debt
Deferred income taxes

Other long-term liabilities

Sept.30, 2010 Sept.30, 2009 Dec. 31, 2009

(in millions)

$ - $ - $ 7.2
14.4 8.3 -
25.2 24.4 77.2
13.8 19.3 86.6

3.3 3.4 3.1
52.5 53.3 425
8.2 14.2 12.1
83.5 51.7 43.3
3.6 2.9 3.4

3.6 2.7 3.6
208.1 180.2 279.0
1,786.3 1,690.7 1,721.9
(713.3) (683.3) (690.4)
1,073.0 1,007.4 1,031.5
15.1 16.3 16.0
5.6 5.6 5.6

6.8 7.7 7.0
$1,308.6 $1,217.2 $1,339.1
$ 22 $ 3.1 $ -
97.0 33.4 87.0
71.0 65.4 130.7
54.6 43.4 47.2
25.9 37.3 30.3
2.0 37.1 27.2

2.0 - -
254.7 219.7 322.4
368.0 370.0 370.0
227.9 182.3 189.0
57.3 59.1 58.7

22
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COMMON SHAREHOLDER S EQUITY
Common stock
Additional paid-in capital
Retained earnings
Total Common Shareholder s Equity

TOTAL LIABILITIES AND COMMON SHAREHOLDER S
EQUITY

See notes accompanying the condensed financial statements

Questar 2010 Form 10-Q
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23.0
150.4
227.3
400.7

$1,308.6

23.0
148.7
2144
386.1

$1,217.2

23.0
148.9
227.1
399.0

$1,339.1

23



Edgar Filing: QUESTAR CORP - Form 10-Q

QUESTAR GAS COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
9 Months Ended Sept. 30,
2010 2009
(in millions)
OPERATING ACTIVITIES
Net income $21.8 $21.7

Adjustments to reconcile net income to net

cash provided by operating activities:

Depreciation and amortization 36.3 35.7
Deferred income taxes 38.9 28.3
Share-based compensation 1.1 0.8
Changes in operating assets and liabilities (15.3) 39.7
Net Cash Provided By Operating Activities 82.8 126.2
INVESTING ACTIVITIES
Property, plant and equipment (79.9) (53.8)
Cash used in asset dispositions (1.1) (1.1)
Proceeds from asset dispositions 04 0.2
Affiliated-company property, plant and equipment transfers - 0.1
Net Cash Used In Investing Activities (80.6) (54.6)
FINANCING ACTIVITIES
Change in notes payable to Questar 10.0 (54.9)
Checks outstanding in excess of cash balances 2.2 3.1
Dividends paid (21.6) (21.0)
Net Cash Used In Financing Activities 9.4) (72.8)
Change in cash and cash equivalents (7.2) (1.2)
Beginning cash and cash equivalents 7.2 1.2
Ending cash and cash equivalents $ - $ -

See notes accompanying the condensed financial statements
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QUESTAR CORPORATION

QUESTAR PIPELINE COMPANY
QUESTAR GAS COMPANY

NOTES ACCOMPANYING THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 1 - Nature of Business

Questar Corporation (Questar or the Company) is a Rockies-based integrated natural gas holding company with three
subsidiaries and complementary lines of business:

- Wexpro Company (Wexpro) develops and produces natural gas on behalf of Questar Gas Company;

- Questar Pipeline Company (Questar Pipeline) operates interstate natural gas pipelines and storage facilities in the
western

U. S.; and,

- Questar Gas Company (Questar Gas) provides retail natural gas distribution in Utah, Wyoming and Idaho.

Questar and its subsidiaries are headquartered in Salt Lake City, Utah. Shares of Questar common stock trade on the
New York Stock Exchange (NYSE:STR).

Note 2 - Basis of Presentation of Interim Consolidated Financial Statements

The interim condensed consolidated financial statements contain the accounts of Questar and its majority-owned or
controlled subsidiaries. The condensed consolidated financial statements were prepared in accordance with U.S.
generally accepted accounting principles (GAAP) and with the instructions for Quarterly Reports on Form 10-Q and
Regulations S-X and S-K. All significant intercompany accounts and transactions have been eliminated in
consolidation.
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The condensed consolidated financial statements reflect all normal, recurring adjustments and accruals that are, in the
opinion of management, necessary for a fair presentation of financial position and results of operations for the interim
periods presented. Interim condensed consolidated financial statements do not include all of the information and notes
required by GAAP for audited annual consolidated financial statements. These condensed consolidated financial
statements should be read in conjunction with the consolidated financial statements and notes thereto included in the
Company's Annual Report on Form 10-K for the year ended December 31, 2009 as recast in Item 9.01 exhibit 99.1 of
the Company's Current Report on Form 8-K filed with the Securities and Exchange Commission on September 30,
2010.

The preparation of the condensed consolidated financial statements and notes in conformity with GAAP requires that
management make estimates and assumptions that affect the amounts of revenues, expenses, assets and liabilities, and
disclosure of contingent assets and liabilities. Actual results could differ from estimates. The results of operations for
the three, nine and 12 months ended September 30, 2010, are not necessarily indicative of the results that may be
expected for the year ending December 31, 2010.

Questar uses the equity method to account for its investment in an unconsolidated affiliate where it does not have
control, but has significant influence. White River Hub, LLC is a limited liability corporation and FERC-regulated
transporter of natural gas. Questar Pipeline owns 50% of White River Hub, LLC and is the operator. Generally, the
investment in White River Hub, LLC on the Company s consolidated balance sheets equals the Company s
proportionate share of equity reported by White River Hub, LLC. Investment is assessed for possible impairment
when events indicate that the fair value of the investment may be below the Company s carrying value. When such a
condition is deemed to be other than temporary, the carrying value of the investment is written down to its fair value,
and the amount of the write-down is included in the determination of net income.

Effective May 18, 2010, Questar Market Resources, Inc., a wholly-owned subsidiary of Questar, merged with and into
its newly-formed, wholly-owned subsidiary, QEP Resources, Inc. (QEP), a Delaware corporation in order to
reincorporate in the State of Delaware (Reincorporation Merger).

On June 30, 2010 (Distribution Date), Questar distributed all of the shares of QEP common stock held by Questar to
Questar shareholders as a tax-free, pro rata dividend (the Spinoff). This noncash dividend totaled $2,929.7 million.
Each Questar shareholder received one share of QEP common stock for each share of Questar common stock held at
the close of business on the record date, including fractional shares. In connection therewith and prior to the Spinoff,
QEP distributed Wexpro, a wholly-owned subsidiary of QEP, by means of a dividend to Questar. In addition, Questar
made a capital contribution of $250.0 million to QEP prior to the Spinoff.

The first-half 2010 and all 2009 financial information in this Quarterly Report on Form 10-Q has been recast so that
the basis of presentation is consistent with that of the third quarter 2010 financial information. This recast reflects the
financial condition and results of operations of QEP as discontinued operations for all periods presented. For a
summary of discontinued operations see

Note 3.
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Note 3 Discontinued Operations

QEP operations are reflected as discontinued operations in this Quarterly Report on Form 10-Q and are summarized

below:

Revenues
Separation costs

Operating income

Discontinued operations, net of
income taxes

Discontinued operations,
noncontrolling interest

Total discontinued operations, net
of income taxes

Earnings Per Common Share Attributable To
Questar

Basic from discontinued operations

Diluted from discontinued operations

Note 4 Comprehensive Income

3 Months Ended 9 Months Ended 12 Months Ended
Sept. 30, Sept. 30, Sept. 30,
2010 2009 2010 2009 2010 2009

(in millions, except per share amounts)

$ - $4879 $1,109.8 $1,.412.7 $1,669.6 $1,928.6
- - 14.0 - 14.0 -
- 147.4 270.5 421.1 4349 601.4
$ - $720 $ 1482 $ 1199 $ 2437 § 190.0
- (0.6) (1.3) 1.7) (2.2) (3.8)
$ - $714 $ 1469 $ 1182 $ 2415 $ 186.2
$ - $0.41 $0.84 $0.68 $1.39 $1.07
- 0.40 0.83 0.67 1.36 1.06

Comprehensive income is the sum of net income attributable to Questar as reported in the Consolidated Statements of
Income and other comprehensive income (loss). Other comprehensive income (loss) includes changes in the market
value of commodity-based derivative instruments and recognition of the under-funded position of the defined benefit
pension plan and other postretirement benefits (employee benefits). These transactions are not the culmination of the
earnings process but result from periodically adjusting historical balances to fair value. Income or loss is recognized
when the pension or other postretirement benefit costs are accrued. Comprehensive income (loss) attributable to

Questar is shown below:

3 Months Ended

9 Months Ended 12 Months Ended

Sept. 30, Sept. 30, Sept. 30,
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2010 2009 2010 2009 2010 2009
(recast) (recast) (recast) (recast) (recast)
(in millions)
Net income $27.7 $ 98.8 $276.8 $245.0 $427.7 $368.3
Other comprehensive income (loss)
Employee benefits

Transferred to QEP - - 38.7 - 38.7 -
Re-measured pension and other

obligations (38.0) - (51.2) - 3.4) (146.7)

Long-term investment - - 0.1 - 0.1 -

Discontinued operations
Unrealized fair value of derivatives

transferred
to QEP - - (372.9) - (372.9) -
Change in unrealized fair value of
derivatives
held by QEP - (252.5) 234.2 (392.5) 221.6 (110.4)
Income taxes 14.5 93.9 56.5 145.9 42.9 98.8
Net other comprehensive (loss) (23.5) (158.6) (94.6) (246.6) (73.0) (158.3)
Comprehensive income (loss) 4.2 (59.8) 182.2 (1.6) 354.7 210.0
Discontinued operations, noncontrolling
interest - (0.6) (1.3) (1.7) 2.2) 3.8)
Comprehensive income (loss) attributable to
Questar $ 4.2 ($ 60.4) $180.9 ($3.3) $352.5 $206.2

The components of Accumulated Other Comprehensive Income (Loss) (AOCI), net of income taxes, shown on the
Condensed Consolidated Balance Sheets are as follows:
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Sept. 30,2010 Sept. 30,2009 Dec. 31, 2009
(in millions)

Employee benefits ($125.0) ($146.9) ($117.4)
Long-term investment 0.1 - -
Discontinued operations, unrealized fair value of derivatives - 95.0 87.1
Accumulated Other Comprehensive (LLoss) ($124.9) ($51.9 ($ 30.3)

Note 5 - Earnings Per Share

Basic earnings per share (EPS) is computed by dividing net income attributable to Questar by the weighted-average
number of common shares outstanding during the reporting period. Diluted EPS includes the potential increase in the
number of outstanding shares that could result from the exercise of in-the-money stock options. A reconciliation of the
components of basic and diluted shares used in the EPS calculation follows:

3 Months Ended 9 Months Ended 12 Months Ended
Sept. 30, Sept. 30, Sept. 30,
2010 2009 2010 2009 2010 2009

(in millions)

Weighted-average basic common shares

outstanding 175.5 174.3 175.2 174.0 174.9 173.8
Potential number of shares issuable under the
Long-

Term Stock Incentive Plan 2.7 2.0 2.5 2.1 24 2.2
Average diluted common shares outstanding 178.2 176.3 177.7 176.1 177.3 176.0

Note 6 - Asset Retirement Obligations

Questar records asset retirement obligations (ARO) when there are legal obligations associated with the retirement of
tangible long-lived assets. The fair values of retirement costs are estimated based on abandonment costs of similar
properties available to field operations and depreciated over the life of the related assets. Revisions to ARO estimates
result from changes in expected cash flows or material changes in estimated retirement costs. The ARO liability is
adjusted to present value each period through an accretion calculation using a credit-adjusted risk-free interest rate.
Income or expense resulting from the settlement of ARO liabilities is included in net gain or (loss) from asset sales on
the Consolidated Statements of Income. Changes in ARO were as follows:
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2010 2009
(recast) (recast)
(in millions)

ARO liability at December 31 $65.0 $58.9
Accretion 2.1 2.5
Liabilities incurred 0.7 0.4
Revisions (8.2) 2.4
Liabilities settled 0.2) (0.3)
ARO liability at September 30 $59.4 $63.9

Wexpro collects from Questar Gas and deposits in trust certain funds related to estimated ARO costs. The funds are
recorded in other noncurrent assets on the Condensed Consolidated Balance Sheets and used to satisfy retirement
obligations as the properties are abandoned. The accounting treatment of reclamation activities associated with ARO
for properties administered under the longstanding Wexpro Agreement is defined in a guideline letter between
Wexpro and the Utah Division of Public Utilities and the staff of the Public Service Commission of Wyoming
(PSCW).

Note 7 - Fair Value Measurements

Questar measures and discloses fair values in accordance with the provisions of ASC 820 "Fair Value Measurements
and Disclosures." ASC 820 establishes a fair-value hierarchy of Levels 1, 2 and 3 based on inputs with Level 1
measures calculated from the most visible inputs. Level 1 inputs are unadjusted quoted prices for identical assets or
liabilities in active markets that the Company has the ability to access at the measurement date. Level 2 inputs are
inputs other than quoted prices included within Level 1
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that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are unobservable inputs for the
asset or liability.

The following table discloses the fair value and related carrying amount of certain financial instruments not disclosed
in other notes to the condensed consolidated financial statements in this Quarterly Report on Form 10-Q:

Questar

Carrying Estimated Carrying Estimated Carrying Estimated

Amount Fair Value Amount Fair Value Amount Fair Value

Sept. 30, 2010 Sept. 30, 2009 Dec. 31, 2009
(recast) (recast)
(in millions)

Financial assets
Cash and cash equivalents $ - $ - 3 - $ - $ 115 $ 115
Notes receivable - - - - 39.3 39.3
Long-term investment 129 12.9 11.2 11.2 11.7 11.7
Financial liabilities
Checks outstanding in excess of cash
balances 54 54 6.3 6.3 - -
Short-term debt 395.0 395.0 38.5 38.5 169.0 169.0
Notes payable - - 70.7 70.7 52.9 52.9

Long-term debt, including current portion $831.1 $956.7 $873.2 $953.9 $831.2 $895.0

The carrying amounts of cash and cash equivalents, notes receivable, checks outstanding in excess of cash balances,
short-term debt and notes payable approximate fair value. The fair value of fixed-rate long-term debt is based on the
discounted present value of cash flows using the Company's current credit-risk adjusted borrowing rates. Notes
receivable and notes payable represent borrowing transactions between Questar and pre-Spinoff affiliated companies.
The long-term investment consists of money market and short-term bond index mutual funds, and represents funds
held in Wexpro's trust (see Note 6). The fair value of the long-term investment is based on quoted prices for the
underlying mutual funds, and is considered a Level 1 fair value.

The following table discloses the fair value and related carrying amount of certain financial instruments not disclosed
in other notes to Questar Pipeline's condensed consolidated financial statements in this Quarterly Report on Form

10-Q:
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Questar Pipeline

Carrying Estimated Carrying Estimated Carrying Estimated

Amount Fair Value Amount Fair Value Amount Fair Value

Sept. 30,2010 Sept. 30, 2009 Dec. 31, 2009
(in millions)

Financial assets
Cash and cash equivalents $ - $ - $ 03 $ 03 $ 3.8 $ 3.8
Notes receivable from Questar 66.5 66.5 103.0 103.0 42.7 42.7
Financial liabilities
Checks outstanding in excess of cash
balances 0.1 0.1 - - - -
Notes payable to Questar - - 0.2 0.2 0.2 0.2

Long-term debt, including current portion $461.1 $516.4 $503.2 $544.0 $461.2 $490.9

The carrying amounts of cash and cash equivalents, notes receivable from Questar, checks outstanding in excess of

cash balances and notes payable to Questar approximate fair value. The fair value of fixed-rate long-term debt is based

on the discounted present value of cash flows using Questar Pipeline's current credit-risk adjusted borrowing rates.

The following table discloses the fair value and related carrying amount of certain financial instruments not disclosed

in other notes to Questar Gas's condensed financial statements in this Quarterly Report on Form 10-Q:
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Questar Gas

Carrying Estimated Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value Amount Fair Value
Sept. 30,2010 Sept. 30, 2009 Dec. 31, 2009
(in millions)
Financial assets
Cash and cash equivalents $ - $ - $ - $ - $ 72 $ 72
Financial liabilities

Checks outstanding in excess of cash
balances 2.2 2.2 3.1 3.1 - -

Notes payable to Questar 97.0 97.0 334 334 87.0 87.0
Long-term debt, including current portion $370.0 $440.3 $370.0 $409.9 $370.0 $404.1

The carrying amounts of cash and cash equivalents, checks outstanding in excess of cash balances and notes payable
to Questar approximate fair value. The fair value of fixed-rate long-term debt is based on the discounted present value
of cash flows using Questar Gas's current credit-risk adjusted borrowing rates.

Note 8 - Share-Based Compensation

Questar issues stock options, restricted shares and restricted stock units to certain officers, employees and
non-employee directors under its Long-Term Stock Incentive Plan (LTSIP). To generally preserve the potential
benefits under the LTSIP prior to the Spinoff, stock options and restricted share awards outstanding as of the
Distribution Date were adjusted and bifurcated into stock options and restricted share awards for both Questar and
QEP, respectively. The exercise price of options and the grant-day prices of restricted shares were modified using the
ratio of the June 30, 2010, closing prices of Questar, $14.66 or 32.23%, and QEP, $30.83 or 67.77%.

Questar recognizes expense over time as the stock options or restricted shares vest. For the first nine months
share-based compensation expense amounted to $13.3 million in 2010 compared to $7.1 million in 2009. Deferred
share-based compensation, representing the unvested value of restricted share awards, amounted to $8.8 million at
September 30, 2010. Deferred share-based compensation is included in common stock on the Condensed
Consolidated Balance Sheets. For the first nine months cash flow from income tax benefits in excess of recognized
compensation expense amounted to $2.6 million in 2010 compared to $1.3 million in 2009. There were 8,347,021
shares available for future grants at September 30, 2010.

The Company uses the Black-Scholes-Merton mathematical model in estimating the fair value of stock options for
accounting purposes. Fair-value calculations rely upon subjective assumptions used in the mathematical model and
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may not be representative of future results. The Black-Scholes-Merton model was intended for measuring the value of
options traded on an exchange. The calculated fair value of options granted and major assumptions used in the model
at February 9, 2010, the date of grant, are listed below:

Stock Option
Variables
9 Months Ended

Sept. 30, 2010
Fair value of options at grant date (recast) $13.10
Risk-free interest rate 2.30%
Expected price volatility 30.3%
Expected dividend yield 1.18%
Expected life in years 5.2

Unvested stock options decreased by 520,137 to 274,195 in the first nine months of 2010. Stock options of certain
employees were immediately vested as a result of the Spinoff. Stock-option transactions under the terms of the LTSIP
recast for the effect of the Spinoff are summarized below:
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Weighted-
Options average
Outstanding  Price Range Price
$2.42 -
Balance at Dec. 31, 2009 (recast) 3,001,999 $17.35 $6.42
Granted 266,000 13.10 13.10
Questar employees transferred to QEP (143,800) 1091 -13.10 11.47
Exercised (194,330) 2.42-11.40 4.00
$3.70 -
Balance at Sept. 30, 2010 2,929,869 $17.35 $6.94
Options Outstanding Options Exercisable Unvested Options
Number Number
Range of  Number exercisable unvested Weighted-
exercise outstanding Weighted-average average
at Sept. 30, remaining term in Weighted-average at Sept. 30, Weighted-average at Sept.  exercise
prices 2010 years exercise price 2010 exercise price 30, 2010 price
$3.70 508,932 1.3 $ 3.70 508,932 $ 3.70 - $ -
4.37 -
4.79 1,380,563 1.6 442 1,380,563 4.42 - -
7.84 -
12.43 699,174 4.3 11.09 531,179 11.07 167,995 11.12
13.10 -
17.35 341,200 5.8 13.51 235,000 13.69 106,200 13.10
2,929,869 2.7 $ 694 2,655,674 $ 643 274,195 $11.89

Restricted share grants typically vest in equal installments over a three- or four-year period from the grant date.
Several grants vest in a single installment after a specified period. The weighted-average vesting period of unvested
restricted shares at September 30, 2010, was 25 months. Restricted share transactions under the terms of the LTSIP
recast for the effect of the Spinoff are summarized below:

Unvested  Price Range Weighted-average

Restricted Price
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Shares

$10.01 -
Balance at Dec. 31, 2009 (recast) 331,475 $17.57 $13.43
Granted 540,277 13.10- 15.98 14.57
Questar employees transferred to QEP (26,252) 10.91 - 20.31 7.44
Distributed (262,229) 10.01 - 17.57 13.73

$11.40 -
Balance at September 30, 2010 583,271 $20.31 $14.62

In the third quarter of 2010, Questar issued 66,235 restricted stock units with a weighted-average price of $15.24 per
share and a weighted-average vesting period of 21 months.

As result of the Spinoff and bifurcation of share-based awards, restricted QEP shares and QEP stock options were
granted to certain officers, employees and non-employee directors of Questar. The awards include 256,591 unvested
restricted shares with a weighted-average price of $29.20 per QEP share and 274,195 unvested stock options with a
weighted-average price of $25.01 per QEP share. Questar will recognize expense in future periods for these unvested
share-based awards. In addition, certain QEP officers, employees and non-employee directors hold 1,725,913 Questar
stock options with a weighted-average exercise price of $9.55 and a weighted-average remaining life of 4.1 years and
613,657 Questar unvested restricted shares with a weighted-average price of $13.73.

Note 9 - Employee Benefits

Questar has defined-benefit pension and life insurance plans covering a majority of its employees. On July 1, 2010,
Questar closed its defined-benefit pension plan to new hires or rehires. The Company previously closed its
postretirement medical coverage and life insurance plan to employees hired or rehired after January 1, 1997, and
established maximum amounts paid by the Company.

As a part of the Spinoff, Questar transferred benefit obligations to QEP for active QEP employees eligible for
defined-benefit pension, postretirement medical and life insurance plans while Questar retained obligations for retired
employees. The transfer of a portion of the benefit obligations to QEP triggered re-measurements resulting in
increased expenses year-over-year. Expenses increased because the liability discount rate decreased from 6.5% to
5.75% and returns on plan assets were lower than expected.
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Questar is subject to and complies with minimum-required and maximum-allowed annual contribution levels for its
qualified pension plan as determined by the Employee Retirement Income Security Act and Internal Revenue Code.
Subject to these limitations, Questar generally plans to fund the qualified pension plan in amounts approximately
equal to the yearly expense. However, Questar contributed $30.0 million to its qualified pension plan through
September 30, 2010. The 2010 estimated qualified pension expense is $20.8 million.

The Company also has a nonqualified pension plan for eligible employees who participate in the qualified pension
plan, which provides a "make-up" benefit due to the limits on compensation that can be taken into account in
determining benefits under the qualified pension plan. The nonqualified pension plan is unfunded. Claims are paid
from the Company general funds. The 2010 nonqualified pension plan expense is estimated to be $3.9 million.
Components of the qualified and nonqualified pension expense included in the determination of net income are listed
below:

3 Months Ended 9 Months Ended 12 Months Ended
Sept. 30, Sept. 30, Sept. 30,
2010 2009 2010 2009 2010 2009
(in millions)

Service cost $23 $2.5 $72 $ 75 $ 9.6 $ 9.8
Interest cost 6.5 7.7 22.3 22.0 29.9 29.9
Expected return on plan assets (5.6) (6.3) (18.4) (19.0) (24.7) (25.5)
Prior service and other costs 0.3 0.3 0.9 0.9 1.2 1.2
Recognized net-actuarial loss 2.8 2.1 6.3 5.0 7.9 6.9
Settlement costs 1.1 0.7 14 1.3 2.1 1.6
Pension expense $7.4 $7.0 $19.7 $17.7 $26.0 $23.9

The Company currently estimates a $5.0 million expense for postretirement benefits other than pensions in 2010
before $0.8 million for accretion of a regulatory liability. Postretirement benefits include an estimate of the effect of
the Medicare Prescription Drug, Improvement and Modernization Act of 2003. Questar's prescription drug benefit is
actuarially equivalent to Part D of Medicare and therefore qualifies for a federal subsidy available on benefits
provided to plan participants. In 2004, the Medicare Part D benefit reduced the accumulated postretirement benefit
obligation by $2.0 million. By year-end 2009, the Medicare Part D subsidy grew to $4.0 million. Yearly amortization
of this benefit amounting to $0.3 million reduces expense through a decrease in the amortization of the unrecognized
net loss. The Medicare Part D subsidy is no longer tax exempt as a result of the Health Care and Education
Reconciliation Act of 2010. Receipts of Medicare Part D subsidies reduce Company contributions to the employee
plan. Expense components are listed below:

3 Months Ended 9 Months Ended 12 Months Ended

Sept. 30, Sept. 30, Sept. 30,
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Service cost

Interest cost

Expected return on plan assets

Amortization of transition obligation

Amortization of losses

Accretion of regulatory liability
Postretirement benefits expense

Note 10 - Operations by Line of Business

2010 2009 2010 2009
(in millions)

$0.2 $0.2 $0.5 $0.6
1.0 1.1 34 3.5
©0.7) (0.6) (1.8) .7
0.5 0.5 14 1.4

0.1 0.2 0.5 0.7

0.2 0.2 0.6 0.6
$1.3 $1.6 $4.6 $5.1

2010

$0.6
4.5
(2.3)
1.9
0.7
0.8
$6.2

2009

$0.7
4.6
(2.6)
1.9
0.7
0.8
$6.1

Questar's three complementary lines of business include Wexpro, which develops and produces natural gas on behalf
of Questar Gas; Questar Pipeline, which operates interstate natural gas pipelines and storage facilities; and Questar
Gas, which provides retail natural gas distribution in Utah, Wyoming and Idaho. Line-of-business information is
presented according to senior management's basis for evaluating performance and considering differences in the
nature of products, services and regulation among other factors. Separation costs, comprised primarily of advisory
fees, legal fees and employee severance expenses, were reported at the corporate level. Following is a summary of

operations by line of business:
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3 Months Ended 9 Months Ended 12 Months Ended
Sept. 30, Sept. 30, Sept. 30,
2010 2009 2010 2009 2010 2009
(recast) (recast) (recast) (recast) (recast)

(in millions)

Revenues from Unaffiliated Customers

Wexpro $ 6.1 $ 52 $166 $11.0 $ 234 $ 133
Questar Pipeline 49.3 434 145.2 128.4 190.0 171.2
Questar Gas 89.8 82.3 599.1 626.5 891.5 955.8
Total $145.2 $130.9  $760.9 $765.9 $1,104.9 $1,140.3

Revenues from Affiliated Companies

Wexpro $ 584 $ 53.8 $179.1  $166.6 $ 237.6 $ 223.1
Questar Pipeline 18.2 17.5 55.5 53.6 74.1 71.2
Questar Gas 0.2 0.1 0.6 0.6 1.0 0.6
Total $ 76.8 $ 714  $2352  $220.8 $ 312.7 $ 2949

Operating Income (Loss)

Wexpro $ 32.8 $31.6 $989 $904 $ 1331 $ 1184
Questar Pipeline 319 28.2 96.7 87.4 124.5 112.6
Questar Gas (10.3) (8.4) 49.4 50.4 85.9 89.8
Corporate - - 9.5) 0.1 8.1) (1.0)
Total $ 544 $ 514  $2355 $2283 $ 3354 $ 3198

Income (Loss) From Continuing

Operations

Wexpro $ 222 $ 20.6 $654 $592 $ 869 §$ 777
Questar Pipeline 16.3 14.1 49.4 43.8 63.8 57.8
Questar Gas 9.1 (8.1) 2