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April 23,2014

To our Stockholders:

It is my pleasure to invite you to attend the 2014 Annual Meeting of Stockholders (the “Annual Meeting”’) of Owens
Realty Mortgage, Inc. (the “Company”) to be held on Thursday, May 29, 2014 at 1:00 p.m., Pacific Daylight Time, at
the Walnut Creek Marriott, 2355 N. Main Street, Walnut Creek, CA 94596. Details regarding admission to the Annual
Meeting and the business to be conducted are more fully described in the accompanying Notice of Annual Meeting
and Proxy Statement.

Your vote is very important. Whether or not you plan to attend the Annual Meeting, it is important that your shares
be represented and voted. I hope that you will vote as soon as possible. Please review the instructions described in the

Proxy Statement and attached proxy card, which explain how to vote via Internet, phone, or mail.

On behalf of your Board of Directors, thank you for your ongoing support of the Company.

Sincerely,

William C. Owens
Chairman and Chief Executive Officer
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Owens Realty Mortgage, Inc.
2221 Olympic Boulevard
Walnut Creek, California 94595

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON MAY 29, 2014

To the Stockholders:

On behalf of the Board of Directors, it is my pleasure to invite you to the 2014 annual meeting of stockholders (the
“Annual Meeting”) of Owens Realty Mortgage, Inc. a Maryland corporation (“ORM” or the “Company”), to be held at the
Walnut Creek Marriott, 2355 N. Main Street, Walnut Creek, CA 94596, on May 29, 2014, at 1:00 p.m. Pacific
Daylight Time, to consider and vote on the following matters:

1. To elect one director to serve for a term continuing until the annual meeting of stockholders held in 2017 and until
his successor is duly elected and qualified;

2. To vote upon the ratification of the appointment of Crowe Horwath LLP as the Company’s independent registered
public accounting firm for the year ending December 31, 2014; and

3. To transact such other business as may properly come before the Annual Meeting or any adjournments or
postponements thereof.

Only stockholders of record of the Company at the close of business on April 17, 2014 are entitled to receive notice
of, and vote at, the Annual Meeting and any postponements or adjournments thereof. The Company urges you to
vote promptly. You may vote by completing, signing and returning the enclosed proxy card in the envelope provided,
which requires no postage if mailed in the United States. Internet and telephone voting procedures are discussed in the
Proxy Statement and on the proxy card. For shares held through a bank, broker or other nominee, you must follow the
instructions provided by the bank, broker or other nominee regarding how to instruct your bank, broker or other
nominee to vote your shares. If you attend the Annual Meeting, you may withdraw your proxy and vote in person.

To attend the Annual Meeting in person, please register in advance by sending an email
to investors @ owensmortgage.com or by phone at (925) 935-3840. Attendance at the Annual Meeting will be limited
to persons presenting proof of stock ownership as of the record date and government-issued photo identification (such
as a valid driver’s license or passport). If you hold shares directly in your name as the stockholder of record, proof of
ownership would include a copy of your account statement. If you hold shares through an intermediary, such as a
broker, bank or other nominee, proof of stock ownership would include a proxy from your broker, bank or other
nominee or a copy of your brokerage or bank account statement. Additionally, if you intend to vote your shares at the
meeting, you must request a “legal proxy” from your broker, bank or other nominee and bring this legal proxy to the
meeting.

By Order of the Board of Directors,
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Bryan H. Draper
Chief Financial Officer, Treasurer and Secretary
Walnut Creek, California
April 23, 2014
Enclosures
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NOTE REGARDING THIS PROXY STATEMENT

As previously announced, as part of a plan to reorganize our business operations so that, among other things, we could
elect to qualify as a real estate investment trust (a “REIT”) for federal income tax purposes, effective May 20, 2013,
Owens Mortgage Investment Fund, a California Limited Partnership (the “Predecessor” or “OMIF”) merged with and into
Owens Realty Mortgage, Inc., a Maryland corporation (“ORM”) with ORM as the surviving corporation (the “Merger”),
and ORM commenced conducting all of the business conducted by the Predecessor. Upon consummation of the
Merger, limited partners of the Predecessor received one share of common stock, par value $0.01 per share, of ORM
(the “Common Stock™), for every 25 limited partner units of the Predecessor that they owned, and certain units of the
Predecessor representing the general partner interest of Owens Financial Group, Inc. were also exchanged for
Common Stock as is discussed in further detail in the Company’s Annual Report on Form 10-K.

In addition, following the Merger the Company established a new Board of Directors, Audit Committee, Nominating

and Corporate Governance Committee, and Compensation Committee and established new and additional governance
guidelines discussed further in this Proxy Statement. The rights of the stockholders of the Company are now governed

by Maryland law and the charter, bylaws and other governing documents of ORM.

References to Owens Realty Mortgage, Inc. and its subsidiaries, “ORM,” the “Company,” “we”, “us”, or “our” in this Prc
Statement have the following meanings, unless we specifically state or the context requires otherwise:

e For periods prior to May 20, 2013: the Predecessor and its subsidiaries;

¢ For periods from and after May 20, 2013: ORM and its subsidiaries.
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Owens Realty Mortgage, Inc.
2221 Olympic Boulevard
Walnut Creek, California 94595

PROXY STATEMENT
FOR ANNUAL MEETING OF STOCKHOLDERS
TO BE HELD ON MAY 29, 2014

This Proxy Statement is being furnished to stockholders in connection with the solicitation of proxies by the Board of
Directors (“Board” or “Board of Directors”) of Owens Realty Mortgage, Inc., a Maryland corporation (“ORM”, the
“Company”, “we”, “our” or “us”), for use at ORM’s 2014 annual meeting of stockholders (the “Annual Meeting”) to be |
at the Walnut Creek Marriott, 2355 N. Main Street, Walnut Creek, California 94596, on May 29, 2014, at 1:00 p.m.,

Pacific Daylight Time, or at any postponements or adjournments thereof. This Proxy Statement, the accompanying

proxy card and our annual report to stockholders, which includes our Annual Report on Form 10-K with audited
financial statements for the year ended December 31, 2013, are first being sent to our stockholders on or about April

23,2014.

Important Notice Regarding the Availability of Proxy Materials for the Annual Meeting of Stockholders to be Held on
May 29, 2014: This Proxy Statement and our Annual Report on Form 10-K are available on the internet at
www.owensmortgage.com. On this site, you will be able to access this Proxy Statement, our Annual Report on
Form 10-K for the fiscal year ended December 31, 2013, and any amendments or supplements to the foregoing
material that is required to be furnished to stockholders.

QUESTIONS AND ANSWERS ABOUT VOTING YOUR SHARES

Why am I receivingORM’s Board of Directors is providing these proxy materials to you in connection with ORM’s
these materials? Annual Meeting to be held on May 29, 2014. Stockholders are requested to vote on the
proposals described in this Proxy Statement.

What is included inThese materials include:
these materials?
our Proxy Statement and a proxy card for the Annual Meeting; and

our 2013 Annual Report on Form 10-K, which includes our audited consolidated financial
statements.

What proposals areORM intends to present proposals numbered 1 and 2 for stockholder consideration and voting
being presented at the Annual Meeting. These proposals are for:
at the Annual Meeting?
1. Election of one member of ORM's Board of Directors to serve until the annual meeting of
stockholders in 2017 and until his successor is duly elected and qualified; and

10
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2. Ratification of the appointment of Crowe Horwath LLP as ORM's independent registered
public accounting firm for the year ending December 31, 2014.

The Board is not aware of any matters to be presented for action at the Annual Meeting other
than the matters set forth herein. If any other matters requiring a vote of stockholders arise at
the Annual Meeting, it is the intention of the persons named in the proxies to vote on such
matter in accordance with their discretion.

11
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What is the ORMORM’s Board of Directors recommends that you vote FOR the election of the nominee listed in

Board’s this Proxy Statement to serve on our Board until our 2017 annual stockholders meeting and
v o t i n guntlhis successor is duly elected and qualified, and FOR the ratification of the appointment of
recommendation? Crowe Horwath LLP as our independent registered public accounting firm for the year ending

December 31, 2014.

What is a quorum? A quorum is necessary to hold a valid meeting. The presence, in person or by proxy, of
holders of ORM common stock (“Common Stock™) entitled to cast a majority of all the votes
entitled to be cast shall constitute a quorum for the Annual Meeting. If there are not sufficient
votes present for a quorum or to approve or ratify any of the proposals at the time of the
Annual Meeting, the chairman of the meeting may adjourn the Annual Meeting in order to
permit further solicitation of proxies by the Company.

Shares represented by proxies received but marked as abstentions will be included in the
calculation of the number of shares considered to be present at the meeting. Shares held in a
broker’s account that are voted by the broker or other nominee on some but not all matters will
be treated as shares present for purposes of determining the presence of a quorum. However, if
you hold your shares in street name and do not provide voting instructions to your broker, your
shares will not be voted on any proposal on which your broker does not have discretionary
authority to vote (a “broker non-vote”). Under current rules, your broker will not have
discretionary authority to vote your shares at the Annual Meeting on the proposal relating to
the election of the director.

What vote is requiredFor Proposal 1: Election of Director, the affirmative vote of the holders of Common Stock

in order having a “plurality” of the votes cast by stockholders present in person or represented by proxy
to approve eachatthe Annual Meeting is required. In the context of the election of one director at the Annual
proposal? Meeting, it means that the director candidate receiving the highest number of FOR votes cast

will be elected. Votes "withheld" from the director nominee therefore will have no effect on
the outcome of this vote.

For Proposal 2: Ratification of the Appointment of Independent Accounting Firm, the
affirmative vote of the holders of Common Stock having a majority of the votes cast on such
proposal at the Annual Meeting is required. For purposes of the vote on Proposal 2,
abstentions will not be counted as votes cast and will have no effect on the result of the vote.

Who is entitled toThe Board of Directors has fixed the close of business on April 17, 2014, as the record date,

vote? and only stockholders of record on the record date are entitled to receive notice of and to vote
at the Annual Meeting and any adjournments or postponements thereof. On the record date,
there were 10,768,001 shares of our Common Stock outstanding

How many votes do IHolders of record of our Common Stock on the record date will be entitled to one vote per
have? share for the director to be elected at the Annual Meeting and to one vote per share on each

other matter presented at the Annual Meeting.

How do I attend the  To attend the Annual Meeting in person, please register in advance by sending an email to
Annual Meeting? investors @owensmortgage.com or by phone at (925) 935-3840.

Attendance at the Annual Meeting will be limited to persons presenting proof of stock
ownership on the record date and government-issued photo identification (such as a valid

12
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driver’s license or passport). If you hold shares directly in your name as the stockholder of
record, proof of ownership would include a copy of your account statement. If you hold shares
through an intermediary, such as a broker, bank or other nominee, proof of stock ownership
would include a proxy from your broker, bank or other nominee or a copy of your brokerage
or bank account statement.

13
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How do I vote? If your ORM shares are registered in your name, you may vote your shares in person at the
Annual Meeting or by proxy. You can vote by proxy via Internet, phone or mail. Please follow
the instructions provided on the proxy card or voting instruction card.

If you hold your Common Stock in an account with a bank, broker or other nominee (i.e. in
“street name”), you may vote by following the instructions on the voting instruction card
provided to you by your bank, broker or other nominee.

May I revoke my proxyYes. You may revoke your proxy or change your voting instructions prior to the vote at the

or change Annual Meeting. You may enter a new vote by using the Internet or the telephone or by

my vote? mailing a new proxy card or new voting instruction card bearing a later date (which will
automatically revoke your earlier voting instructions) or by attending the Annual Meeting and
voting in person. Your attendance at the Annual Meeting in person will not cause your
previously granted proxy to be revoked unless you specifically so request.

Notices of revocation of proxies delivered by mail must be sent and delivered to the
Company’s principal offices at 2221 Olympic Boulevard, Walnut Creek, CA 94595, Attention:
Bryan Draper, Secretary.

Who will count theA representative of Computershare, Inc. will tabulate the votes and act as the inspector of
vote? election.

Who will bear the costORM will pay the cost of soliciting proxies on the form accompanying these proxy materials.

of soliciting votes forln addition to the use of mail, the solicitation of proxies or votes may be made in person, by

the Annual Meeting? telephone or by electronic communication by ORM’s directors and officers and by employees
of Owens Financial Group, Inc., the Company’s external manager (the “Manager”), who will not
receive any additional compensation for such solicitation activities. In addition, ORM may
reimburse brokerage firms and other persons representing beneficial owners of shares for their
reasonable expenses in forwarding solicitation material to such beneficial owners.

Where can I find theORM will announce preliminary voting results at the Annual Meeting and publish preliminary,
voting results of theor final results if available, in a Current Report on Form 8-K within four business days of the
Annual Meeting? Annual Meeting.

14
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PROPOSAL 1: ELECTION OF DIRECTOR

On November 12 , 2013, the Company acted by resolution of the Board of Directors to elect to be subject to all of the
provisions of Sections 3-803, 3-804 and 3-805 of Title 3, Subtitle 8 of the Maryland General Corporation Law
(“MGCL”). As a result of the Company’s election to be subject to Section 3-803 of the MGCL, the Board is now
classified into three separate classes of directors. Directors in each class are elected for a staggered term of
three-years each, with a term of office of only one of these three classes of directors expiring each year. Previously,
the Board consisted of a single class of directors, with directors required to stand for election every year.

The Class I director, M. Lyman Bates, Jr., has a term expiring at the Annual Meeting upon the election and
qualification of his successor. There are also two Class II directors with initial terms continuing until the annual
meeting of stockholders in 2015 and until their successors are elected and qualified, and two Class III directors with
initial terms continuing until the annual meeting of stockholders in 2016 and until their successors are elected and
qualified. At each annual meeting of stockholders, the successors to the class of directors whose term expires at that
annual meeting of stockholders will be elected to hold office for a term continuing until the annual meeting of
stockholders held in the third year following the year of their election and until their successors are elected and
qualified, or until their earlier death, resignation or removal.

The Nominating and Corporate Governance Committee of the Board has recommended, and the Board has nominated,
Mr. Bates (the “Nominee”) to stand for re-election at the Annual Meeting and to hold office until the annual meeting of
stockholders to be held in 2017 and until his successor is duly elected and qualified. The Nominee has agreed to serve
as a director if elected and has consented to being named as a nominee. Accordingly, the Board has no reason to
believe that the Nominee will be unable or unwilling to serve. In the absence of instructions to the contrary, it is the
intention of the persons named as proxies to vote such proxy FOR the election of the Nominee named herein. If Mr.
Bates should decline or be unable to serve as a director, it is intended that the proxy will be voted for the election of
such person as is nominated as a replacement by the Nominating and Corporate Governance Committee and by the
Board.

Information about the Director Nominee and the Continuing Directors

The Board is comprised of five members divided into three classes serving staggered terms. Mr. Bates is the Class |
director nominated for re-election at the Annual Meeting, Bryan H. Draper and James M. Kessler are Class II
directors, and William C. Owens and Dennis G. Schmal are Class III directors.. Our charter and bylaws, and the
provisions of Section 3-804 of Title 3, Subtitle 8 of the MGCL applicable to the Company, provide that only the
Board may increase or decrease the number of directors, but the number of directors may never be less than the
minimum required by the MGCL (which is one) nor, (unless our bylaws are amended) more than 15.

As a result of our adoption of the provisions of Section 3-804 of Title 3, Subtitle 8 of the MGCL, any vacancies
occurring on our board of directors, including vacancies occurring as a result of the death, resignation, or removal of a
director, or due to an increase in the size of the board of directors, may be filled only by the affirmative vote of a
majority of the remaining directors in office, even if the remaining directors do not constitute a quorum, and any
director elected to fill a vacancy will serve for the remainder of the full term of the directorship in which the vacancy
occurred and until a successor is duly elected and qualifies.

Mr. Bates, the Nominee for election as a director at the Annual Meeting, has been evaluated by the Nomination and
Corporate Governance Committee pursuant to the guidelines described below under “Governance of Our

15
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Company—Director Qualifications” and the determination has been made that he fulfills and exceeds the qualities that we
look for in members of our Board. There is no familial relationship among any of the members of our Board or our
executive officers. Messrs. Owens and Draper are affiliates of our Manager and are not independent under the listing
standards and related rules of the NYSE MKT (the “NYSE MKT rules”). Each of Messrs. Schmal, Kessler and Bates is
independent as defined in the NYSE MKT rules. See “Governance of Our Company— Director Independence.”

The information set forth below is as of March 31, 2014 for the Company’s director Nominee and each of the
Company’s continuing directors. The business address of the Nominee and each of the continuing directors is c/o
Owens Realty Mortgage, Inc., 2221 Olympic Boulevard, Walnut Creek, California 94595.

16
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Nominee for Class I Director (Current term expires at the 2014 Annual Meeting):

M. Lyman Bates, Jr. — Mr. Bates, age 71, has been a member of our Board since the consummation of the merger (the
“Merger”) of our predecessor, Owens Mortgage Investment Fund, a California limited partnership (“OMIF”) with and into
the Company on May 20, 2013. From 2005 to 2013, Mr. Bates served as a consultant to Deloitte & Touche LLP as a
Regional Compliance Officer. From 1976 to 2005, Mr. Bates served as an Audit Partner for Deloitte & Touche LLP.

He participated in and managed audit engagements in the real estate, construction, high tech, leasing and retail
industries ranging from private start-ups to $30 billion public corporations. He served as the National Audit Partner

for the leasing industry for over ten years. Mr. Bates received a B.A. degree from Williams College and a M.B.A.
with a concentration in accounting from Stanford University in 1966. He is a Certified Public Accountant licensed in
California and a member of the American Institute of Certified Accountants.

Mr. Bates’ extensive experience in audit, accounting and other financial matters, as well as his familiarity with leasing
and real estate industries, make him well qualified to serve as a director of the Company and strengthens our Board’s
collective qualifications, skills, experience and viewpoints.

Class II Directors (Terms Expire at the 2015 Annual Meeting):

Bryan H. Draper — Mr. Draper, age 56, has been our Secretary and Treasurer since our inception in 2012, our Chief
Financial Officer since January 2013, and a member of our Board since the consummation of the Merger on May 20,
2013. He has also been Chief Financial Officer and Corporate Secretary of our Manager since December 1987, and a
member of the Board of Directors of the Manager since January 1997. Mr. Draper is also currently the chief financial
officer of Investors Yield, Inc. (a California Trust Company) which is owned 100% by the Manager. Mr. Draper is
expected to continue as a director and Corporate Secretary and Chief Financial Officer of the Manager until he resigns
or is replaced by a vote of the Manager’s stockholders and board of directors, respectively. Mr. Draper is a certified
public accountant and is responsible for all accounting, finance, and tax matters for the Manager. Mr. Draper received
a Master’s degree in business administration from the University of Southern California in 1981.

Mr. Draper’s extensive experience in the mortgage financing and real estate industries, his deep knowledge of our
business as our Chief Financial Officer and as the Chief Financial Officer of our Manager, as well as his expertise in

accounting and financial matters make him well qualified to serve a director of the Company and strengthens our

Board’s collective qualifications, skills, experience and viewpoints.

James M. Kessler — Mr. Kessler, age 61, has been a member of our Board since the consummation of the Merger on
May 20, 2013. He has been the President of Stonehenge Property Group, a private real estate development and
advisory services company, since its inception in August 2005. Mr. Kessler founded Stonehenge Property Group and
is responsible for all of its operations including budgets, business plans, property acquisition and development,
financing and leasing. From January 2004 to July 2005, he was the founder and principal of Highland Development
Company, a retail acquisition and development company that was part of the Marcus & Millchap group of
companies. From April 2002 to October 2003, Mr. Kessler served as the Chief Operating Officer of
ScanlanKemperBard Companies, a private real estate investment firm. From July 1999 to February 2002, he served
as the Chief Development Officer of Federal Realty Investment Trust, a publicly traded REIT. While at Federal
Realty Investment Trust, Mr. Kessler was responsible for establishing and managing regional and satellite offices,
development, redevelopment, construction, operations, asset management and leasing. From December 1989 to July
1999, Mr. Kessler was the Chief Development Officer of Burnham Pacific Properties/The Martin Group, a publically
traded REIT. From 1985 to December 1989, he served as the Director of Marketing of Transpacific Development, a
private real estate development and management company. Mr. Kessler received his bachelor’s degree in business
administration and management from Golden Gate University in 1981.

17
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Mr. Kessler’s extensive experience in the real estate investment, development and management industries and his
senior management positions in two publicly traded REITs make him well qualified to serve as a director of the
Company and strengthens our Board’s collective qualifications, skills, experience and viewpoints.

18
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Class III Directors (Terms Expire at the 2016 Annual Meeting):

William C. Owens — Mr. Owens, age 63, has been our President and a Board member since our inception in 2012, and
our Chief Executive Officer since January 2013. He has also been President of our Manager since April 1996, and a
member of the Board of Directors and the Loan Committee of the Manager and the Chief Executive Officer of the
Manager. Mr. Owens is expected to continue as a director and President and Chief Executive Officer of the Manager
until he resigns or is replaced by a vote of the Manager’s stockholders and board of directors, respectively. From 1979
until April 1996, he served as a Senior Vice President of the Manager. Mr. Owens is also currently the president of
Investors Yield, Inc. (a California Trust Company) which is owned 100% by the Manager. Mr. Owens has been active
in real estate construction, development, and mortgage financing since 1973. Prior to joining Owens Mortgage
Company in 1979, Mr. Owens was involved in mortgage banking, property management and real estate
development. As President of the Manager, Mr. Owens is responsible for the overall activities and operations of the
Manager, including corporate investment, operating policy and planning. In addition, he is responsible for loan
production, including the underwriting and review of potential loan investments. Mr. Owens is a licensed real estate
broker.

Mr. Owens’ extensive experience in mortgage financing and real estate industries, his deep knowledge of our business
as our Chief Executive Officer and as the Chief Executive Officer of our Manager, and his prior leadership experience

make him well qualified to serve as Chairman of our Board and strengthens our Board’s collective qualifications,
skills, experience and viewpoints.

Dennis G. Schmal — Mr. Schmal, age 67, has been a member of our Board since the consummation of the Merger on
May 20, 2013. Since 2003, Mr. Schmal has served as a director and a member of the audit (chairman), nominating,
and compensation committees of Merriman Holdings, Inc., a securities and investment banking firm. Mr. Schmal has
also served as a director, and is the chairman of the audit committees, of the public investment funds overseen by
three asset management complexes, AssetMark GuideMark/GuidePath Funds (since 2006), the Wells Fargo ASGI
Hedge Funds (since 2008), and the Cambria ETF Series (since 2013). In addition, Mr. Schmal has served as chairman
of the board of directors of Pacific Metrics Corporation, a private company in the educational assessment/software
field, since 2005. Mr. Schmal served as chairman of the board of directors of a technology industry startup, Sitoa
Global Inc., from January 2012 until April 2013. From August 2004 to November 2011, he served as a member of the
board of directors, audit committee (chairman) and compensation committee of Varian Semiconductor, a
semiconductor equipment manufacturer. From October 2008 to May 2011, he served as a director and chairman of
the audit committee of Grail Advisors EFT Trust, an exchange traded fund complex. From September 2006 to May
2008, Mr. Schmal served as a director and chairman of the audit committee of North Bay Bancorp, a bank holding
company. From February 1972 to April 1999, Mr. Schmal was employed by Arthur Andersen LLP, primarily as a
partner overseeing the delivery of accounting and audit services. During his career with Arthur Andersen LLP, Mr.
Schmal specialized in working with companies in the financial services sector, including the commercial banking,
securities/investment banking and asset management industries. Mr. Schmal received a Bachelor of Science in
Business Administration — Finance and Accounting Option from California State University, Fresno in 1972 and holds
a CPA certificate (retired).

Mr. Schmal’s extensive experience serving on boards and the audit and other key committees of multiple private and
public companies, as well as his extensive expertise in accounting and financial matters, make him well qualified to
serve as a director of the Company and strengthens our Board’s collective qualifications, skills, experience and

viewpoints.

Conclusion and Recommendation; Vote Required
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A plurality of all of the votes cast on the proposal at the Annual Meeting at which a quorum is present is necessary to
elect a director.

A stockholder can vote for or withhold his or her vote from the nominee. However, because directors are elected by a
plurality vote, votes withheld from the director nominee will have no effect on the outcome of the vote with respect to
the election of a director. Abstentions and broker non-votes will not be counted as votes cast, although they will be
considered present for the purpose of determining the presence of a quorum. THE BOARD OF DIRECTORS
RECOMMENDS A VOTE FOR THE ELECTION OF THE NOMINEE NAMED ABOVE.

20



Edgar Filing: Owens Realty Mortgage, Inc. - Form DEF 14A

PROPOSAL 2: RATIFICATION OF APPOINTMENT OF INDEPENDENT ACCOUNTING FIRM

The audit committee of our Board (the “Audit Committee”) has appointed Crowe Horwath LLP as our independent
registered public accounting firm for the year ending December 31, 2014 and is submitting the selection of Crowe
Horwath LLP to the stockholders for ratification. Crowe Horwath LLP has audited our financial statements for the
fiscal years ended December 31, 2013 and 2012. Neither our bylaws nor other governing documents or applicable law
require stockholder ratification of the Audit Committee’s appointment of Crowe Horwath LLP as our independent
registered public accounting firm. However, our Board is submitting the appointment of Crowe Horwath LLP to the
stockholders for ratification as a matter of good corporate practice.

This vote is non-binding, as the Audit Committee has the sole authority to retain and dismiss the Company’s
independent registered public accounting firm. If the stockholders fail to ratify the appointment of Crowe Horwath
LLP at the Annual Meeting, the Audit Committee will consider whether or not to appoint a different independent
registered public accounting firm. Even if the appointment is ratified, the Audit Committee, in its discretion, may
direct the appointment of a different independent registered public accounting firm at any time during the year if it
determines that such a change would be in our best interests.

The Company expects that a representative of Crowe Horwath LLP will be present at the Annual Meeting, will have
the opportunity to make a statement if so desired and will be available to respond to appropriate inquiries from
stockholders.

Principal Accountant Fees and Services

The following table summarizes the aggregate fees (including related expenses) billed to us for professional services
provided by Crowe Horwath LLP for the fiscal years ended December 31, 2013 and 2012:

Fiscal Year Ended Fiscal Year Ended

December 31, 2013 December 31, 2012
Audit Fees $ 182,355 $ 196,875
Audit-Related Fees 2,500 14,605
Tax Compliance and Consulting Fees 0 0
All Other Fees 2,643 1,272
Total $ 187,498 $ 212,752

Audit Fees

Audit fees consist of fees and expenses billed by Crowe Horwath LLP for the annual audit of ORM and/or
Owens Mortgage Investment Fund, including the audit of our financial statements, reviews of our quarterly financial
statements, and for consents and other services related to SEC and other regulatory filings and communications.
Audit Related Fees

Audit-related fees are fees and expenses billed for assurance and related services that are reasonably related to

the performance of the audit or review of the Company's financial statements and are not reported under "Audit Fees."
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Tax Compliance and Consulting Fees

No fees were billed to us by Crowe Horwath LLP for tax compliance and consulting fees, which typically
consist of fees billed for professional services for tax compliance, tax advice and tax planning.

All Other Fees
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All other fees consist of fees for products and services other than the services reported above, including
accounting guidance subscriptions paid.

All services rendered by Crowe Horwath LLP were pre-approved by the Audit Committee for 2013 in
accordance with its pre-approval policy, and the Audit Committee concluded that the provision of such services by
Crowe Horwath LLP was compatible with the maintenance of that firm’s independence in the conduct of its audit
functions. The Audit Committee charter requires that the committee review and pre-approve each audit or permissible
non-audit engagement or accounting project involving the independent public accountant, and the related fees or
ranges of fees, prior to commencement of the engagement or project subject to certain exceptions if the services meet
pre-approval policies that may be established under the charter. The Audit Committee may delegate its pre-approval
authority to one or more of its members and, if such delegation occurs, then such member(s) are required to report any
pre-approval decisions to the Audit Committee at its next-scheduled meeting.

Conclusion and Recommendation; Vote Required

The affirmative vote of a majority of all of the votes cast at the Annual Meeting is required to ratify the appointment
of our independent public accountant. Abstentions will not be counted as votes cast and will have no effect on the
result of the vote, although they will be considered present for the purpose of determining the presence of a
quorum. THE BOARD OF DIRECTORS RECOMMENDS A VOTE FOR RATIFICATION OF THE
APPOINTMENT OF CROWE HORWATH LLP AS OUR INDEPENDENT PUBLIC ACCOUNTANT FOR THE
YEAR ENDING DECEMBER 31, 2014.

REPORT OF THE AUDIT COMMITTEE

The Board of Directors has appointed an Audit Committee presently composed of three directors, Messrs. Bates,
Kessler and Schmal, who each served on the Audit Committee during 2013. Each of the committee members is
independent as defined in the NYSE MKT rules, and the Board has determined that Mr. Bates is an “audit committee
financial expert” (as defined in Item 407 of Regulation S-K under the Securities Act of 1933, as amended (the
“Securities Act”)).

The Audit Committee’s responsibility is one of oversight as set forth in its charter, which is available on the Company’s
web site at www.owensmortgage.com. It is not the duty of the Audit Committee to prepare the Company’s financial
statements, to plan or conduct audits or to determine that the Company’s financial statements are complete and
accurate and are in accordance with generally accepted accounting principles. The Company’s management is
responsible for preparing the Company’s financial statements and for maintaining effective internal control over
financial reporting. The indepe