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Items 1.01 Entry into a Material Definitive Agreement
Disposition of HD Supply, Inc., CND Holdings, Inc. and related Intellectual Property

On June 19, 2007, The Home Depot, Inc. (OHome Depot[]), THD Holdings, LL.C, Home Depot
International, Inc. and Homer TLC, Inc. (together, the [JSellers[]) entered into a Purchase and
Sale Agreement ([Jthe Agreement[]) with Pro Acquisition Corporation, an affiliate of Clayton
Dubilier & Rice, Carlyle Group and Bain Capital (JPurchaser{]), by which Purchaser will
acquire all of the capital stock of HD Supply, Inc. and CND Holdings, Inc. (the [[Transferred
Companies[]), and certain intellectual property rights, for an aggregate purchase price of
$10.325 billion.

Pursuant to the Agreement, the Transferred Companies are to be sold on a debt-free,
cash-free basis, and the purchase price is subject to post-closing adjustment to the extent
that closing date working capital differs from a targeted amount. The closing is subject to
customary closing conditions, including the termination or expiration of any
Hart-Scott-Rodino or Competition Act (Canada) waiting period and is expected to close in the
third fiscal quarter of 2007. The transaction is not conditioned upon financing.

The Agreement may be terminated at any time prior to the completion of the sale by
mutual consent, and by either party if the closing does not occur within six months of June
19, 2007. Either party may, however, extend this period for an additional three months if the
reason for delay is failure to obtain regulatory approval (the [JOutside Date[]). The Agreement
contains customary termination rights based on breaches of representations or covenants
subject to the materiality standards of the Agreement and rights of the parties to cure such
breaches.

A termination fee of $309,750,000 is payable by the Purchaser to Home Depot under the
following circumstances: (1) if either party terminates the Agreement by the Outside Date
because of the failure to obtain antitrust approvals; (2) if Home Depot terminates the
Agreement as a result of an uncured breach or failure to perform by Purchaser of its
representations, warranties, covenants or other agreements, subject to the materiality
standards in the Agreement; or (3) if Home Depot terminates the Agreement as a result of
Purchaser{]s breach of its obligations to effect the closing (including a failure to obtain
financing).

The parties agreed to a three-year non-compete provision whereby Home Depot has
agreed not to acquire certain companies and to restrictions on the use of HD Supply
customer data, and a non-solicit provision pursuant to which Home Depot has agreed not to
hire certain employees of the Transferred Companies.

The foregoing summary is qualified in its entirety by reference to the Agreement included
as Exhibit 2.1 hereto and incorporated herein by reference and the Press Release of Home
Depot included as Exhibit 99.1 hereto and incorporated herein by reference.

Item 9.01. Financial Statements and Exhibits

(c) Exhibits
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2.1 Purchase and Sale Agreement, dated as of June 19, 2007, by and between The Home D
Depot International, Inc., Homer TLC, Inc. and Pro Acquisition Corporation.
99.1 Press Release of The Home Depot, Inc. dated June 19, 2007.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Dated: June 20, 2007

THE HOME DEPOT, INC.

By: /s/ James C. Snyder
Name: James C. Snyder
Title: Vice President, Secretary and Acting

General Counsel
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2.1 Purchase and Sale Agreement, dated as of June 19, 2007, by and between The Home Depo

Depot International, Inc., Homer TLC, Inc. and Pro Acquisition Corporation.

99.1 Press Release of The Home Depot, Inc. dated June 19, 2007.




