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Item 5. Other Events.

On April 3, 2002, in a privately negotiated transaction, Loral Space &
Communications Ltd. ("Loral") exchanged an aggregate of 2,183,550 shares of its
6% Series C Convertible Redeemable Preferred Stock due 2006 and 6% Series D
Convertible Redeemable Preferred Stock due 2007 for 15,066,495 shares of its
common stock. As a result of this transaction, Loral retired preferred stock
with an aggregate liquidation preference of $109,177,500 (representing almost
14% of the preferred outstanding) and will save $32.9 million in cumulative
dividends that it would otherwise have been obligated to pay over the life of
the preferred stock that it retired.
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