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The information in this prospectus supplement and accompanying prospectus is not complete and may be changed.
This prospectus supplement and accompanying prospectus are not an offer to sell these securities and are not
soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.

Filed Pursuant to Rule 424(b)(5)
Registration No: 333-135602
Subject to Completion, dated November 13, 2006

PROSPECTUS SUPPLEMENT
(To Prospectus dated November 9, 2006)

Chesapeake Ultilities Corporation

555,000 Shares of Common Stock

We are selling 555,000 shares of our common stock. Our common stock is listed on the New York Stock Exchange
under the symbol CPK. On November 9, 2006, the last reported sale price of our common stock on the New York
Stock Exchange was $30.61 per share.

Investing in our common stock involves risks. See Risk Factors beginning on page S-6 of this prospectus
supplement for a description of various risks you should consider in evaluating an investment in our common
stock.

Per Share Total
Public offering price $ $
Underwriting discounts and commissions $ $
$ $

Proceeds, before expenses, to us

The underwriters have a 30-day option to purchase on a pro rata basis up to 83,250 additional shares of our common
stock from us on the same terms set forth above to cover over-allotments, if any.

Neither the Securities and Exchange Commission nor any state securities commission has approved or

disapproved of these securities or passed upon the adequacy or accuracy of this prospectus supplement or the
accompanying prospectus. Any representation to the contrary is a criminal offense.
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About This Prospectus Supplement

This document is in two parts. The first part is this prospectus supplement, which describes the specific terms of this
offering. The second part, the accompanying prospectus, gives more general information, some of which may not
apply to this offering. Before investing in our common stock, you should read in their entirety this prospectus
supplement, the accompanying prospectus, including the information under the caption Where You Can Find More
Information, as well as the documents incorporated by reference. These documents contain information you should
consider when making your investment decision. You should rely only on the information contained or incorporated
by reference into this prospectus supplement or the accompanying prospectus. We have not, and the underwriters have
not, authorized any other person to provide you with different or additional information. If anyone provides you with
different, additional or inconsistent information, you should not rely on it.

We are not, and the underwriters are not, making an offer to sell these securities in any jurisdiction where the offer or
sale is not permitted. You should assume that the information in this prospectus supplement and the accompanying
prospectus is accurate only as of their respective dates, or in the case of the documents incorporated by reference, the
date of such documents regardless of the time of delivery of this prospectus supplement and the accompanying
prospectus or any sales of our common stock. Our business, financial condition, results of operations and prospects
may have changed since those dates.

References in this prospectus supplement to the Company, Chesapeake, we, us and our refer to Chesapeake Util
Corporation and its consolidated subsidiaries, unless the context indicates another meaning.

Unless expressly incorporated by reference, information contained on or made available through our Web site is not a
part of this prospectus supplement.

Cautionary Statements Concerning Forward-looking Statements

This prospectus supplement, the accompanying prospectus and the documents we have incorporated by reference
contain forward-looking statements within the meaning of the federal securities laws. We intend such forward-looking
statements to be covered by the safe harbor provisions for forward-looking statements contained in the Private
Securities Litigation Reform Act of 1995.

Forward-looking statements are generally identifiable by use of the words believe, expect, intend, anticipate, plan
estimate,  project or similar expressions. Our ability to predict results or the actual effect of future plans or strategies is

inherently uncertain. Actual results could differ materially from those in forward-looking statements because of,

among other reasons, the factors described below and described in the periodic reports that we file with the Securities

and Exchange Commission (the SEC ) from time to time, including Forms 10-K, 10-Q and 8-K. The forward-looking

statements are not guarantees of future performance. They are based on numerous assumptions that we believe are

reasonable, but they are open to a wide range of uncertainties and business risks.
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Factors that could cause actual results to be different than expected or anticipated include, but are not limited to:

the temperature sensitivity of the natural gas and propane businesses;

the effect of spot, forward and futures market prices on our distribution, wholesale marketing and energy
trading businesses;

the effect of competition on our non-regulated and regulated businesses;

the effect of changes in federal, state or local regulatory and tax requirements, including deregulation;

the effect of accounting changes;

the effect of changes in benefit plan assumptions;

the effect of compliance with environmental regulations or the remediation of environmental damage;

the effect of general economic conditions on us and our customers;

the ability of our new and planned facilities and acquisitions to generate expected revenues;
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our ability to obtain the rate relief and cost recovery requested from utility regulators and the timing of the
requested regulatory actions; and

the risks set forth herein under the caption Risk Factors.

In light of these risks, uncertainties and assumptions, you are cautioned not to place undue reliance on
forward-looking statements, which speak only as of the date of this prospectus supplement or as of the date of any
document incorporated by reference in this prospectus supplement or the accompanying prospectus, as applicable.
When considering forward-looking statements, you should keep in mind the cautionary statements in this prospectus
supplement, the accompanying prospectus and the documents incorporated by reference. We are not under any
obligation, and we expressly disclaim any obligation, to update or alter any forward-looking statements, whether as a
result of new information, future events or otherwise, except as required by law. In light of these risks, uncertainties
and assumptions, the forward-looking events discussed in or incorporated by reference in this prospectus supplement
or the accompanying prospectus might not occur.
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Summary

This summary highlights information contained elsewhere or incorporated by reference in this prospectus supplement
or the accompanying prospectus. Because this is a summary, it is not complete and does not contain all of the
information that may be important to you. For a more complete understanding of us and this offering of our common
stock, we encourage you to read in their entirety this prospectus supplement, the accompanying prospectus, including
the information under the caption Where You Can Find More Information , as well as the documents incorporated
by reference.

Our Business

We are a diversified gas utility company, incorporated and headquartered in Delaware, that operates both regulated
and non-regulated businesses in three segments: natural gas distribution, transmission and marketing; propane
distribution and wholesale marketing; and advanced information services.

Regulated operations consist of our natural gas distribution and transmission businesses that operate in several states.
Non-regulated operations consist of our natural gas marketing, propane distribution and wholesale marketing, and
advanced information services businesses.

The following charts set forth the percentage of our total assets accounted for by each of our segments at
September 30, 2006 and the percentage of our operating income accounted for by each of our segments for the twelve
months ended September 30, 2006.

Total Assets Operating Income for the Twelve Months Ended
at September 30, 2006 September 30, 2006

Natural Gas Distribution, Transmission and Marketing

Natural Gas Distribution. Our three natural gas distribution divisions serve approximately 58,000 residential,
commercial and industrial customers in central and southern Delaware, Maryland s Eastern Shore and parts of Florida.

Our Delaware and Maryland utility divisions collectively serve approximately 44,500 customers, of whom
approximately 44,300 are residential and commercial customers purchasing natural gas primarily for heating purposes.
The remaining customers are industrial. Residential and commercial customers accounted for approximately

76 percent of the volume delivered by the divisions and 76 percent of the divisions gross margin for the nine months
ended September 30, 2006. The state Public Service Commissions of Delaware and Maryland regulate our natural gas
distribution operations within these states.
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Our Florida division distributes natural gas to approximately 13,400 residential and commercial and 100 industrial
customers in Polk, Osceola, Hillsborough, Gadsden, Gilchrist, Union, Holmes, Jackson, Desoto, Suwannee, Liberty,
Citrus and Washington Counties. For the nine months ended September 30, 2006, industrial customers accounted for
approximately 92 percent of the volume delivered by the Florida division and approximately 42 percent of the
division s gross margin. We serve a diversity of industrial customers throughout the state of Florida. The Florida
Public Service Commission regulates our Florida division.
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Natural Gas Transmission. Our natural gas transmission subsidiary, Eastern Shore Natural Gas Company ( ESNG ),
operates a 331-mile interstate pipeline system that transports gas from various points in Pennsylvania to our Delaware
and Maryland distribution divisions, as well as to other utilities and industrial customers in southern Pennsylvania,
Delaware and on the Eastern Shore of Maryland. ESNG provides open access gas transportation and contract storage
services for affiliated and non-affiliated companies. As an interstate pipeline, ESNG s rates and services are subject to
regulation by the Federal Energy Regulatory Commission ( FERC ).

Natural Gas Marketing. We market natural gas and offer supply management services in the state of Florida through
our subsidiary Peninsula Energy Services Company, Inc. ( PESCO ). PESCO provides natural gas supply management
services to approximately 284 customers of our Florida division, which operates as Central Florida Gas, and to an
additional 463 customers of other natural gas distribution systems operating within the state of Florida.

Propane Distribution and Wholesale Marketing

Our propane distribution operations are conducted by Sharp Energy, Inc. and its subsidiaries. Our propane wholesale
marketing operations are conducted by Xeron, Inc.

Sharp Energy. Based in Salisbury, Maryland, Sharp Energy sells, transports and distributes propane to approximately
32,600 customers in Delaware, Maryland, Virginia, Florida and Pennsylvania. We delivered approximately
16.4 million retail and wholesale gallons of propane during the nine months ended September 30, 2006.

Xeron. Based in Houston, Texas, Xeron is a natural gas liquids trading company. Xeron purchases from and sells to
oil refineries, wholesalers, propane distributors, pipeline companies and other trading partners primarily in the
southeastern region of the United States.

Advanced Information Services

BravePoint. Our advanced information services business, BravePoint, Inc., headquartered in Norcross, Georgia,
provides domestic and international clients with information technology related business services and solutions for

both enterprise and e-business applications.

Other

We own several subsidiaries that own and lease real estate to affiliates of Chesapeake.

Our Competitive Strengths

Our competitive and strategic positions for our primary business segments are described below.

We are the only natural gas distribution utility in the franchised areas that we serve on the Delmarva Peninsula (a
peninsula of the eastern United States separating the Chesapeake Bay from the Delaware Bay and the Atlantic Ocean

Table of Contents 10



Edgar Filing: CHESAPEAKE UTILITIES CORP - Form 424B5

that includes all of Delaware and parts of eastern Maryland and Virginia) and in Florida. We are expanding our
distribution and transmission facilities to capture the growth occurring in our various service territories. For the year
ended December 31, 2005, the number of residential customers for the Delaware and Maryland distribution divisions
increased 8.7 percent, while our Florida division experienced a 7.4 percent increase in the number of residential
customers served.

Our interstate pipeline is the only pipeline that transports natural gas to the high growth areas south of the
Chesapeake & Delaware Canal in Delaware and on the Eastern Shore of Maryland.

Our natural gas marketing subsidiary in Florida provides natural gas procurement services to commercial and
industrial customers. We believe that our long-standing relationships with many of these customers are a competitive
strength.

Our competitive strengths in the propane distribution industry include our size on the Delmarva Peninsula, expertise in
constructing and servicing propane community gas systems, diverse supply base, storage capabilities and specialized
pricing programs for our customers. Our community gas systems provide propane via underground piped propane
systems, similar to how natural gas is delivered, primarily to new residential developments in locations where natural
gas is not

S-2
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available. We believe our experience in the natural gas and propane distribution businesses has enabled us to be a
market leader in building and servicing these systems in our current service territory on the Delmarva Peninsula.

Our Strategy
Our strategy is focused on growing earnings from a stable utility foundation and investing in related businesses and

services that provide opportunities for returns greater than traditional regulated returns. The key elements of this
strategy include:

Executing a capital investment program in pursuit of organic growth opportunities that generate returns equal
to or greater than our cost of capital

Expanding our natural gas distribution and transmission business through expansion into new geographic areas
in our current service territories

Expanding our propane distribution business in existing and new markets through leveraging our community
gas system service and our bulk delivery capabilities

Utilizing our expertise across our various businesses to improve overall performance

Enhancing marketing channels to attract new customers and providing reliable and responsive customer service
to retain existing customers

Maintaining a capital structure that enables us to access capital as needed

Maintaining a consistent and competitive dividend
Recent Developments
On November 1, 2006, we initiated additional transportation services to several of our customers as part of the first
phase of ESNG s 2006-2008 expansion project pursuant to which we expect to add 55 miles of pipeline to its existing
system in the states of Delaware and Pennsylvania as well as two new delivery points. Our 2006 capital expenditures
budget of $54.4 million includes $17.4 million associated with the first phase of ESNG s 2006-2008 expansion project.
The total project is expected to cost approximately $33.6 million and be completed in November 2008.
Corporate Information

Our principal executive office is located at 909 Silver Lake Boulevard, Dover, Delaware 19904 and our telephone
number is (302) 734-6799. We maintain a Web site at www.chpk.com where certain additional information about us
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may be found. Unless expressly incorporated by reference, the information on our Web site is not a part of this
prospectus supplement, the accompanying prospectus or the documents incorporated by reference, but is referenced
and maintained as a convenience to investors and as otherwise required by applicable law.
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Issuer

Common stock offered

Common stock outstanding after the
offering()

Current indicated annual dividend per
share®

NYSE symbol for common stock

The Offering
Chesapeake Utilities Corporation
555,000 shares of our common stock (plus up to 83,250 additional shares
that may be issued by us upon exercise of the underwriters over-allotment
option).
6,545,582 shares of our common stock. If the underwriters exercise their
over-allotment option in full, we will issue an additional 83,250 shares,
which will result in 6,628,832 shares outstanding.

$1.16 (see the caption Market Price, Dividends and Dividend Policy )

CPK

(1) The number of shares of our common stock outstanding after the offering set forth above is based on
5,990,582 shares of our common stock outstanding as of October 31, 2006 and includes the shares to be sold by
us in this offering. The number of shares outstanding after the offering does not include an aggregate of
1,372,750 shares of our common stock reserved as of October 31, 2006 for issuance under the following plans:
the Performance Incentive Plan, the Employee Stock Award Plan, the Directors Stock Compensation Plan, the
Dividend Reinvestment and Direct Stock Purchase Plan, and the Retirement Savings Plan, as well as upon the
conversion of any outstanding 8.25% Convertible Debentures.

(2) Based upon the fourth quarter of 2006 dividend rate of $0.29 per share annualized. Future dividends, if any, may
be declared and paid at the discretion of our board of directors and will depend on our future earnings, financial

condition and other factors.
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Summary Financial Information

In the table below, we provide you with certain summary financial information. We have derived the income
statement data for each of the years in the three-year period ended December 31, 2005 and the balance sheet data as of
December 31, 2004 and 2005 from our audited consolidated financial statements incorporated by reference in this
prospectus supplement. We have derived the income statement data for the nine months ended September 30, 2005
and 2006 and the balance sheet data as of September 30, 2006 from our unaudited consolidated financial statements
incorporated by reference in this prospectus supplement. The information is only a summary and should be read
together with the financial information incorporated by reference in the accompanying prospectus. See the caption

Where You Can Find More Information and Incorporation of Certain Information by Reference in the accompanying
prospectus.

Fiscal Year Ended Nine Months Ended
Dec. 31, Dec. 31, Dec. 31, Sept. 30, Sept. 30,
2003 2004 2005 2005 2006
($ in thousands, except per share amounts) (Unaudited)
Income Statement Data:
Revenues
Natural gas $ 110247 $ 124246 $ 166,582 $ 112,478 $ 127,040
Propane 41,029 41,500 48,976 33,400 34,339
Advanced information services and other 12,292 12,209 14,072 9,343 9,017
Total revenues $ 163,568 $ 177,955 $ 229,630 $ 155221 $ 170,396
Operating income
Natural gas $ 16653 $ 17,091 $ 17,236 $ 12,117 $ 13,256
Propane 3,875 2,364 3,209 1,814 1,166
Advanced information services and other 1,051 515 1,085 (201) 383
Total operating income $ 21,579 $ 19970 $ 21,530 $ 13,730 $ 14,805
Net income from continuing operations $ 10,079 $ 9,550 $ 10,468 $ 6,335 $ 6,572
Average common shares outstanding (basic) 5,611 5,735 5,836 5,823 5,945
Average common shares outstanding (diluted) 5,802 5,908 5,993 5,982 6,070
Basic earnings per share from continuing
operations $ 1.80 $ 1.66 $ 1.79 $ 1.09 § 1.11
Diluted earnings per share from continuing
operations $ 176 $ 1.64 § 177 $ 1.07 $ 1.10
Cash Flow Data:
Cash dividends declared per share $ .10 $ .12 $ .14 § 085 $ 0.87
Capital expenditures $ 11,790 $ 17,784 $ 33,008 $ 19,940 $ 28,335
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($ in thousands)

Balance Sheet Data:

Gross property, plant and equipment
Net property, plant and equipment
Total assets

Total stockholders equity
Long-term debt, net of current maturities

Total capitalization

Current portion of long-term debt
Short-term borrowing

Total capitalization and short-term borrowing
Equity as a percentage of total capitalization

Equity as a percentage of total capitalization and short-
term borrowing

59%

46%

At Dec. 31,
2004 2005
$ 250,267 $ 280,345
$ 177,053 $ 201,504
$ 241,938 $ 295,980
$ 77,962 $ 84,757
66,190 58,991
$ 144,152 $ 143,748
$ 2,909 $ 4929
5,002 35,482
$ 152,063 $ 184,159
54%
51%
S-5

&L L L

At Sept. 30,
2005 2006
(Unaudited)
266,561 $ 309,555
189,036 $ 225,950
254,030 $ 301,961
81,592 $ 88,536
62,083 56,792
143,675 $ 145,328
4,929 $ 4929
10,624 51,314
159,228 $ 201,571
57% 61%
51% 44%
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Risk Factors

Fluctuations in weather have the potential to adversely affect our results of operations, cash flows and financial
condition.

Our utility and propane distribution operations are sensitive to fluctuations in weather, and weather conditions directly
influence the volume of natural gas and propane delivered by our utility and propane distribution operations to
customers. A significant portion of our utility and propane distribution operations revenues are derived from the
delivery of natural gas and propane to residential and commercial heating customers during the five-month peak
heating season of November through March. If the weather is warmer than normal, we deliver less natural gas and
propane to customers, and earn less revenue. In addition, hurricanes or other extreme weather conditions could
damage production or transportation facilities, which could result in decreased supplies of natural gas and propane,
increased supply costs and higher prices for customers.

Regulation of the Company, including changes in the regulatory environment in general, may adversely affect
our results of operations, cash flows and financial condition.

The state Public Service Commissions of Delaware, Maryland and Florida regulate our natural gas distribution
operations. ESNG, our natural gas transmission subsidiary, is regulated by the FERC. These regulatory commissions
set the rates in their respective jurisdictions that we can charge customers for our rate-regulated services. Changes in
these rates, as ordered by regulatory commissions, affect our financial performance. Our ability to obtain timely future
rate increases and rate supplements to maintain current rates of return depends on regulatory discretion, and there can
be no assurance that our divisions and ESNG will be able to obtain rate increases or supplements or continue receiving
currently authorized rates of return.

The amount and availability of natural gas and propane supplies are difficult to predict, which may reduce our
earnings.

Natural gas and propane production can be impacted by factors outside of our control, such as weather and refinery
closings. If we are unable to obtain sufficient natural gas and propane supplies to meet demand, our results of
operation may be negatively impacted.

We rely on having access to interstate pipelines transportation and storage capacity. If these pipelines or storage
Sacilities were not available, it may impair our ability to meet our customers full requirements.

We must acquire both sufficient natural gas supplies and interstate pipeline and storage capacity to meet customer
requirements. We must contract for reliable and adequate delivery capacity for our distribution system, while
considering the dynamics of the interstate pipeline and storage capacity market, our own on-system resources, as well
as the characteristics of our customer base. Local natural gas distribution companies, including us, and other
participants in the energy industry, have raised concerns regarding the future availability of additional upstream
interstate pipeline and storage capacity. Additional available pipeline and storage capacity is a business issue that must
be managed by us, as our customer base grows.
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Natural gas and propane commodity price changes may affect the operating costs and competitive positions of
our natural gas and propane distribution operations, which may adversely affect our results of operations, cash
flows and financial condition.

Natural Gas. Over the last four years, natural gas costs have increased significantly and become more volatile. In
addition, the hurricane activity in 2005 reduced the natural gas available from the Gulf Coast region, further
contributing to the volatility of natural gas prices. Higher natural gas prices can result in significant increases in the
cost of gas billed to customers during the winter heating season. Under our regulated gas cost recovery mechanisms,
we record cost of gas expense equal to the cost of gas recovered in revenues from customers. Therefore, an increase in
the cost of gas due to an increase in the price of the natural gas commodity generally has no direct effect on our
revenues and net income. However, our net income may be reduced due to higher expenses that may be incurred for
uncollectible customer accounts, as well as lower volumes of natural gas deliveries to customers due to lower natural
gas consumption caused

S-6
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by customer conservation. Increases in the price of natural gas also can affect our operating cash flows, as well as the
competitiveness of natural gas as an energy source.

Propane. The level of profitability in the retail propane business is largely dependent on the difference between the
cost of propane and the revenues derived from our sale of propane to our customers. Propane costs are subject to
volatile changes as a result of product supply or other market conditions, including, economic and political factors
impacting crude oil and natural gas supply or pricing. Propane cost changes can occur rapidly over a short period of
time and can impact profitability. There is no assurance that we will be able to pass on propane cost increases fully or
immediately, particularly when propane costs increase or decrease rapidly. Therefore, average retail sales prices can
vary significantly from year to year as product costs fluctuate with propane, fuel oil, crude oil and natural gas
commodity market conditions. In addition, in periods of sustained higher commodity prices, retail sales volumes may
be negatively impacted by customer conservation efforts and increased amounts of uncollectible accounts.

We compete in a competitive environment and may be faced with losing customers to a competitor.

We compete with third-party suppliers to sell gas to industrial customers. As it relates to transportation services, our
competitors include the interstate transmission company if the distribution customer is located close enough to the
transmission company s pipeline to make a connection economically feasible.

Our propane distribution operations compete with several other propane distributors in their service territories,
primarily on the basis of service and price, emphasizing reliability of service and responsiveness. Some of our
competitors have significantly greater resources. The retail propane industry is mature, and we foresee only modest
growth in total demand. Given this limited growth, we expect that year-to-year industry volumes will be principally
affected by weather patterns. Therefore, our ability to grow the propane distribution business is contingent upon
execution of our community gas systems strategy to capture market share and to employ pricing programs that retain
and grow our customer base. Any failure to retain and grow our customer base would have an adverse effect on our
results.

The propane wholesale marketing operation competes against various marketers, many of which have significantly
greater resources and are able to obtain price or volumetric advantages.

The advanced information services business faces significant competition from a number of larger competitors having
substantially greater resources available to them to compete on the basis of technological expertise, reputation and
price.

Costs of compliance with environmental laws may be significant.

We are subject to federal, state and local laws and regulations governing environmental quality and pollution control.
These evolving laws and regulations may require expenditures over a long timeframe to control environmental effects
at current and former operating sites, including former gas manufactured sites that we have acquired from third
parties. Compliance with these legal requirements requires us to commit capital toward environmental compliance. If
we fail to comply with environmental laws and regulations, even if such failure is caused by factors beyond our
control, we may be assessed civil or criminal penalties and fines.
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To date, we have been able to recover through approved rate mechanisms the costs of recovery associated with the
remediation of former gas manufactured sites. However, there is no guarantee that we will be able to recover future
remediation costs in the same manner or at all. A change in our approved rate mechanisms for recovery of
environmental remediation costs at former manufacturer gas sites could adversely affect our results of operations, cash
flows and financial condition.

Further, existing environmental laws and regulations may be revised or new laws and regulations seeking to protect
the environment may be adopted or become applicable to us. Revised or additional laws and regulations could result
in additional operating restrictions on our facilities or increased compliance costs which may not be fully recoverable
by us.

A change in the economic conditions and interest rates may adversely affect our results of operations and cash

flows.

A downturn in the economies of the regions in which we operate, which we cannot accurately predict, might adversely
affect our ability to grow our customer base and our businesses at the same rate they have grown in the recent

S-7
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past. Further, an increase in interest rates without the recovery of the higher cost of debt in the sales and/or
transportation rates we charge our utility customers, could adversely affect future earnings. An increase in short-term
interest rates would negatively affect our results of operations, which depend on short-term debt to finance accounts
receivable, storage gas inventories, and to temporarily finance capital expenditures.

Inflation may impact our results of operations, cash flows and financial position.

Inflation affects the cost of supply, labor, products and services required for operations, maintenance and capital
improvements. While the impact of inflation has remained low in recent years, natural gas and propane prices are
subject to rapid fluctuations. To help cope with the effects of inflation on our capital investments and returns, we seek
rate relief from regulatory commissions for regulated operations while monitoring the returns of our non-regulated
business operations. There can be no assurance that we will be able to obtain adequate and timely rate relief to offset
the effects of inflation. To compensate for fluctuations in propane gas prices, we adjust our propane selling prices to
the extent allowed by the market. However, there can be no assurance that we will be able to increase propane sales
prices sufficiently to fully compensate for such fluctuations in the cost of propane gas to us.

Changes in technology may adversely affect our advanced information services segment s results of operations,
cash flows and financial condition.

Our advanced information services segment participates in a market that is characterized by rapidly changing
technology and accelerating product introduction cycles. The success of our advanced information services segment
depends upon our ability to address the rapidly changing needs of our customers by developing and supplying
high-quality, cost-effective products, product enhancements and services on a timely basis, and by keeping pace with
technological developments and emerging industry standards. There can be no assurance that we will be able to keep
up with technological advancements necessary to make our products competitive.

Our energy marketing subsidiaries have credit risk and credit requirements that may adversely affect our results
of operations, cash flows and financial condition.

Xeron, our propane wholesale and marketing subsidiary, and PESCO, our natural gas marketing subsidiary in Florida,
extend credit to counter-parties. While we believe Xeron and PESCO utilize prudent credit policies, each of these
subsidiaries is exposed to the risk that it may not be able to collect amounts owed to it. If the counter-party to such a
transaction fails to perform and any underlying collateral is inadequate, we could experience financial losses.

Our subsidiaries Xeron and PESCO are dependent upon the availability of credit to buy propane and natural gas for
resale or to trade. If the financial condition of these subsidiaries declines, or if our financial condition declines, then
the cost of credit available to these subsidiaries could increase. If credit is not available, or if credit is more costly, our
results of operations, cash flows and financial condition may be adversely affected.

Our use of derivative instruments may adversely affect our results of operations.
Fluctuating commodity prices cause our earnings and financing costs to be impacted. Our propane distribution and

wholesale marketing segment uses derivative instruments, including forwards, swaps and puts, to hedge price risk. In
addition, we may decide, after further evaluation, to utilize derivative instruments to hedge price risk for our Delaware
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and Maryland divisions, as well as PESCO. While we have a risk policy and operating procedures in place to control
our exposure to risk, if we purchase derivative instruments that are not properly matched to our exposure, our results
of operations, cash flows, and financial conditions may be adversely impacted.

Inability to access the capital markets may impair our future growth.

We rely on access to both short-term and longer-term capital markets as a significant source of liquidity for capital
requirements not satisfied by the cash flow from our operations. Currently, $65 million of the total $80 million of
short-term lines of credit utilized to satisfy our short-term financing requirements are discretionary, uncommitted lines
of credit. We utilize discretionary lines of credit to reduce the cost associated with these short-term financing
requirements. We are committed to maintaining a sound capital structure and strong credit ratings to provide the
financial flexibility needed to access the capital

S-8
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markets when required. However, if we are not able to access capital at competitive rates, our ability to implement our
strategic plan, undertake improvements and make other investments required for our future growth may be limited.

We are subject to operating and litigation risks that may not be covered by insurance.

Our operations are subject to the operating hazards and risks normally incidental to handling, storing, transporting and
otherwise providing natural gas and propane to end users. As a result, we are sometimes a defendant in legal
proceedings and litigation arising in the ordinary course of business. We maintain insurance policies with insurers in
such amounts and with such coverages and deductibles as we believe are reasonable and prudent. There can be no
assurance, however, that such insurance will be adequate to protect us from all material expenses related to potential
future claims for personal injury and property damage or that such levels of insurance will be available in the future at
economical prices.

Use of Proceeds

As a result of this offering, we will receive approximately $  million in net proceeds from the sale of our common
stock, after deducting an aggregate of approximately $  in underwriting discounts and commissions and estimated
offering expenses. If the underwriters over-allotment option is exercised in full, we estimate that our net proceeds will
be approximately $  million.

We will use the net proceeds from this offering to repay a portion of our short-term debt under unsecured revolving
lines of credit with two financial institutions. The weighted-average interest rate for the nine months ended
September 30, 2006 related to borrowing under these lines of credit was 5.40%, with 4.75% being the lowest rate and
6.11% being the highest rate charged to us during this period. Our short-term debt has been used in part to finance a
portion of ESNG s expansion projects.

Prior to such application, all or a portion of the net proceeds may be invested in short-term interest-bearing securities.

S-9
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Capitalization

The following table sets forth our consolidated capitalization as of September 30, 2006, on an actual basis and on an
as adjusted basis to reflect the private placement of $20 million of unsecured senior notes in October 2006 and the sale
of 555,000 shares of our common stock at the offering price of $§  per share.

You should read this table in conjunction with the detailed information and financial statements appearing in the
documents incorporated by reference in this prospectus supplement and the accompanying prospectus.

At September 30, 2006 (Unaudited)

Actual As Adjusted

($ in thousands) Amount Percent Amount Percent
Total stockholders equity $ 88,536 44% $ ) %
Long-term debt, net of current maturities 56,792 28% ) %
Total capitalization $ 145,328 72% $ %
Current portion of long-term debt 4,929 2% %
Short-term borrowing 51,314 26% %
Total capitalization and short-term borrowing $ 201,571 100% $ %
Equity as a percentage of total capitalization 61% %

(1) Includes the $ of estimated net proceeds of this offering.

(2) Includes the $20 million of 5.50% unsecured senior notes issued on October 12, 2006.
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Market Price, Dividends and Dividend Policy

Our common stock is listed on the New York Stock Exchange under the symbol CPK , as stated previously. The
following table sets forth the high and low closing prices of our common stock on the New York Stock Exchange and
the cash dividends declared on our common stock for the periods indicated.

Period High Low Dividends
2004:

First Quarter $ 26.5100 $ 24.3000 $ 0.2750
Second Quarter 26.2000 20.4200 0.2800
Third Quarter 25.4000 22.1000 0.2800
Fourth Quarter 27.5500 24.5000 0.2800
2005:

First Quarter $ 27.5900 $ 25.8300 $ 0.2800
Second Quarter 30.9500 23.6000 0.2850
Third Quarter 35.6000 29.5000 0.2850
Fourth Quarter 35.7799 30.3227 0.2850
2006:

First Quarter $ 32.4690 $ 29.9700 $ 0.2850
Second Quarter 31.2000 27.9001 0.2900
Third Quarter 35.6499 29.5100 0.2900
Fourth Quarter (through November 9, 2006) 31.3100 29.5500 0.2900

On November 9, 2006, the last reported closing price of our common stock on the New York Stock Exchange was
$30.61 per share and on October 31, 2006, we had approximately 1,981 holders of record of our common stock.

We have paid a quarterly cash dividend on our common stock for 45 consecutive years. We pay dividends four times a
year: January, April, July and October. Dividends are declared at the discretion of our board of directors, and future
dividends will depend upon future earnings, cash flow, financial requirements and other factors. We cannot assure you
that we will pay a dividend at any time in the future or that we will raise the level of dividends in the future. Our board
of directors can elect at any time, and for an indefinite duration, not to declare dividends on our common stock.

On November 7, 2006, our board of directors declared a quarterly dividend of $0.29 per share of our common stock.
The dividend will be pa