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Not applicable
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Item 5. Other Events

On April 3, 2003, Ratexchange Corporation (�RTX�) exercised its right to cancel the Convertible Promissory Note held by Forsythe McArthur
Associates, Inc. (�FMA�), dated September 1, 2001 with principal sum of $5,949,042 and accruing interest at a rate equal to 9.0% per annum.
FMA will receive the following restructured consideration in full and complete satisfaction of all obligations owed to it by RTX: (See RTX�s
Report on Form 8-K, filed December 2, 2002, SEC file no. 001-15831.)

a. $500,000 in cash;
b. 2,000,000 shares of RTX�s common stock, including demand registration rights; and
c. A new Promissory Note of principal sum equal to $1,000,000 bearing interest at 3.5% per annum payable quarterly in cash,

maturing on December 31, 2005.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

RATEXCHANGE CORPORATION

Date: April 9, 2003        By: /s/    D. JONATHAN MERRIMAN        

D. Jonathan Merriman

Chairman and Chief Executive Officer
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