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On March 3, 2004, the Caisse de d?p?t et placement du Qu?bec purchased, through a private placement, 8,500,000 special warrants (each,
a "Special Warrant" and collectively, the "Special Warrants") of SMTC Manufacturing Corporation of Canada (SMTC Canada), a wholly

(1) owned subsidiary of SMTC Corporation (SMTC). Each Special Warrant was exercisable, without any additional consideration, into one
unit consisting of one exchangeable share of SMTC Canada and one half of one warrant of SMTC Canada to purchase an exchangeable
share. The Special Warrants were exercised for units on June 2, 2004.

Each exchangeable share is exchangeable, without further payment, at anytime at the option of the holder on a one-for-one basis for
shares of common stock of SMTC. On or after July 27, 2015, subject to acceleration in certain circumstances, SMTC Canada (or one of

(2) its affiliates) may redeem all of the outstanding exchangeable shares by delivering common stock of SMTC to holders of the
exchangeable shares on a one-for-one basis. Each whole warrant entitles the purchaser to acquire one exchangeable share of SMTC
Canada. The exercise price reported is a Canadian dollar value.

On October 4, 2004, SMTC completed a one for five reverse stock split of its issued and outstanding common stock, resulting in
7,775,194 shares of common stock outstanding. SMTC Canada also completed a one for five reverse stock split of its issued and
outstanding exchangeable shares, resulting in 6,866,152 exchangeable shares outstanding. In accordance with generally accepted
accounting principles, all reported per share amounts have been adjusted to reflect the reverse stock splits.
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