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MATERIAL FACT

BRASIL TELECOM PARTICIPAÇÕES S.A. and BRASIL TELECOM S.A. (jointly with 14 Brasil Telecom
Celular S.A.) (�Brasil Telecom Parties�), pursuant to article157 of Law 6.404/76 and CVM Instruction 358/02, hereby
informs the Shareholders and the market in general that:

1 � On the present date, the Parties Brasil Telecom ((by itself and its Affiliates ), Opportunity Fund and the remaining
Parties Opportunity/Banco Opportunity (by itself and its Affiliates) executed, jointly with Telemar Norte Leste S.A.
(�Telemar�), a �Public Instrument of Transaction, Renunciation, and Settlement� (�Instrument of Settlement�), under which
the Parties Brasil Telecom and the parties Opportunity/Banco Opportunity established the terms and conditions to
settle the current Claims and to prevent new Claims between the said Parties.

2 � As also divulged on this date through the related material fact, Telemar is interested in hiring the Party Brasil
Telecom and its direct and indirect subsidiaries, without Telemar acting as a Party or being involved, either directly or
indirectly, in disputes and claims of any nature among the Parties Opportunity/Banco Opportunity and the Parties
Brasil Telecom (and their respective Affiliates).

3 � As generally known, the Parties Brasil Telecom and the Parties Opportunity/Banco Opportunity (and their
respective Affiliates) are involved in disputes and litigations, both in Brazil and abroad. The said Parties, without
recognizing the origin or assuming any responsibilities related to their reciprocal claims, concluded that it is their
mutual interest to avoid the expenditure of time, efforts and resources in the continuation of the current Claims, and in
the pursuit of any other future claims.

4 � Within the scope of the Instrument of Settlement, and to settle the Claims between the Parties Brasil Telecom and
the Parties Opportunity/Banco Opportunity, so as to achieve the goal indicated in the item 2 above, Telemar engaged
to pay the Brasil Telecom Parties a total value of R$ 175.730.000,00 ( one hundred seventy five million, seven
hundred and thirty thousand reais)

5 � The previously mentioned sum will be paid in two installments. The first, in the amount of R$80.814.000,00 (eighty
million, eight hundred and fourteen thousand reais), will be paid immediately, on behalf of Brasil Telecom S.A. , with
the settlement of litigations between the same and the Parties Opportunity/Banco Opportunity, which are in progress
abroad. The remaining installment in the amount of R$94.916.000,00 (ninety four million, nine hundred and sixteen
thousand reais), will be divided into (i) R$89.071.000,00 (eighty nine million and seventy one thousand reais) on
behalf of Brasil Telecom S.A. and (ii) R$5.845.000,00 (five million, eight hundred and forty five thousand reais) on
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behalf of Brasil Telecom Participações S.A.. Such remaining installment will be settled after approval of the
transactions in the litigations which are in progress in Brazil by the Brasil Telecom S.A. and Brasil Telecom
Participações S.A.�s Shareholders� Meetings to be especially convened,.
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6 � In accordance with the Instrument of Settlement, the agreement between the Parties Brasil Telecom and the Parties
Opportunity/Banco Opportunity (and their respective Affiliates) aimed at settling, on a definite basis, all their Claims
and prevent new Claims, and the carrying out of the payments for which Telemar became liable, do not depend on the
consummation of the acquisition of control of the Parties Brasil Telecom by Telemar.

7- The Instrument of Settlement is autonomous and independent relative to any other legal instruments or agreements
entered into among the Parties Opportunity/Banco Opportunity and Telemar and/or their respective subsidiaries,
parent companies and companies under joint control and the validity and effectiveness of the Instrument of settlement
are not conditioned or linked by the validity, effectiveness, compliance, fulfillment of conditions or any other event or
circumstance related to any other legal instruments or agreements entered into among the said Parties, and/or their
respective subsidiaries, parent companies and companies under joint control.

Brasília, April 25, 2008.

Paulo Narcélio Simões Amaral
Investor Relations Officer

Brasil Telecom Participações S.A.
Brasil Telecom S.A.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: April 25, 2008

BRASIL TELECOM S.A.

By: /S/ Paulo Narcélio Simões
Amaral

Name:  Paulo Narcélio Simões
Amaral
Title:     Chief Financial
Officer

FORWARD-LOOKING STATEMENTS
This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates offuture economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates", "expects", "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating
factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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