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Item 1.01 Entry into a Material Definitive Agreement.

On November 30, 2006, at a meeting of the Board of Directors (the "Board") of Golfsmith International Holdings, Inc. (the "Company"), the
Board modified the Non-Employee Director Compensation Plan (the "Non-Employee Director Compensation Plan"), that it had adopted on
August 21, 2006. The Board modified the plan to authorize an immediate grant of Deferred Stock Units ("DSUs") to the Company’s current
non-employee directors for the services performed in 2006. In addition, the Board modified the plan to provide that, when a Director is elected at
any time other than an annual meeting, the Company shall grant DSUs to such newly-appointed Director at the time of his or her election.

The Board calculated the number of DSUs granted to the current non-employee directors using a base amount of $25,000 (as previously adopted
by the Board) and (a) adjusted for the amount of time served by each such director during 2006 after commencement of their services as a
director and prior to the Company’s next annual meeting of stockholders anticipated to be in May 2007; and (b) based on the closing price of the
Company’s common stock on November 30, 2006, the date of the Board meeting. Accordingly, the number of DSUs granted to each
non-employee director is as follows:

Thomas Hardy 2,480.16 DSUs
Larry Mondry 2,480.16 DSUs
Marvin Lesser 2,480.16 DSUs
Glenda Chamberlain 1,803.75 DSUs
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.

GOLFSMITH INTERNATIONAL HOLDINGS, INC.

December 5, 2006 By: Virgina Bunte

Name: Virgina Bunte
Title: Chief Financial Officer



