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Item 8.01. Other Events

As disclosed in connection with Parametric Technology Corporation's earnings
release and in its Form 10-Q for the second quarter ended April 2, 2005, PTC was
evaluating whether to adopt Statement of Financial Accounting Standards No. 123
(revised 2004), Share-Based Payment (SFAS No. 123R), which requires companies to
expense costs related to share-based payments to employees, early in the fourth
quarter of fiscal 2005 as it had originally intended or, as permitted by then
recently announced SEC rules, to wait until the first quarter of fiscal 2006.

PTC has decided to adopt SFAS No. 123R in the fourth quarter of fiscal 2005 and
will begin to expense equity compensation in the fourth quarter of fiscal 2005,
which begins July 3, 2005.

Also, as previously announced, in connection with adoption of SFAS No. 123R, PTC
expects to undertake and complete the employee stock option exchange approved by
the stockholders at the 2005 Annual Meeting in the fourth quarter of fiscal
2005.
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