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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE.

On April 14, 2004, pursuant to the Stock and Asset Acquisition Agreement,

dated as of August 8, 2003, as amended (the "Agreement"), by and among ClearBlue
Technologies, Inc. ("CBT"), certain of its wholly owned subsidiaries and
NaviSite, Inc. ("NaviSite"), NaviSite exercised its right to acquire from CBT

all of the outstanding shares of the four wholly owned subsidiaries of CBT with
data centers located in Dallas, TX, New York, NY, San Francisco, CA and Santa
Clara, CA. NaviSite thereby acquired all of the outstanding shares of ClearBlue

Technologies/Dallas, Inc., ClearBlue Technologies/New York, Inc., ClearBlue
Technologies/San Francisco, Inc. and ClearBlue Technologies/Santa Clara, Inc.
(the "Subsidiaries"), for no additional consideration.

Pursuant to the Agreement, NaviSite has been operating and managing each
of the Subsidiaries since August 8, 2003, and had assumed the revenue and
expense, as of August 8, 2003, of each of the Subsidiaries. NaviSite will
continue to consolidate, as part of its consolidated financial statements, the
results of each of the Subsidiaries.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the

registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.



Date:

April 15,

2004

Edgar Filing: NAVISITE INC - Form 8-K

NaviSite, Inc.

By: /s/ James W. Pluntze

James W. Pluntze
Chief Financial Officer
(Principal Financial and
Accounting Officer)



