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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington D.C. 20549
Form 10-Q

b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the Quarterly Period Ended June 30, 2007
or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the Transition Period From To
Commission File Number 1-11302

(Exact name of registrant as specified in its charter)

Ohio 34-6542451
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
127 Public Square, Cleveland, Ohio 44114-1306
(Address of principal executive offices) (Zip Code)

(216) 689-6300

(Registrant s telephone number, including area code)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer p Accelerated filer o Non-accelerated filer o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
oNop

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable
date.

Common Shares with a par value of $1 each 390,382,146 Shares

(Title of class) (Outstanding at July 31, 2007)
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
Consolidated Balance Sheets

June 30,

dollars in millions 2007

(Unaudited)
ASSETS
Cash and due from banks $ 1,818
Short-term investments 1,632
Securities available for sale 7,819
Investment securities (fair value: $37, $42 and $45) 37
Other investments 1,602
Loans, net of unearned income of $2,146, $2,136 and $2,078 66,692
Less: Allowance for loan losses 945
Net loans 65,747
Loans held for sale 4,546
Premises and equipment 600
Operating lease assets 1,110
Goodwill 1,202
Other intangible assets 110
Corporate-owned life insurance 2,822
Derivative assets 1,160
Accrued income and other assets 3,871
Total assets $ 94,076
LIABILITIES
Deposits in domestic offices:
NOW and money market deposit accounts $ 23315
Savings deposits 1,613
Certificates of deposit ($100,000 or more) 6,197
Other time deposits 11,832
Total interest-bearing deposits 42,957
Noninterest-bearing deposits 14,199
Deposits in foreign office % interest-bearing 3,443
Total deposits 60,599
Federal funds purchased and securities sold under repurchase
agreements 4,362
Bank notes and other short-term borrowings 2,631
Derivative liabilities 1,119
Accrued expense and other liabilities 5,083
Long-term debt 12,581

Table of Contents

December
31,
2006

2,264
1,407
7,827
41
1,352
65,826
944

64,882
3,637
595
1,124
1,202
120
2,782
1,091
4,013

92,337

24,340
1,642
5,941

11,956

43,879
13,553
1,684

59,116

3,643
1,192
922
5,228
14,533

June 30,
2006

(Unaudited)

$

2,814
1,577
7,140

44
1,379
67,408
956

66,452
4,189
557
1,043
1,372
132
2,732
1,016
4,347

94,794

25,291
1,751
5,224

11,542

43,808
13,268
3,762

60,838

3,654
2,360
1,156
4,999
14,050
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Total liabilities

SHAREHOLDERS EQUITY

Preferred stock, $1 par value; authorized 25,000,000 shares,
none issued

Common shares, $1 par value; authorized 1,400,000,000
shares; issued 491,888,780 shares

Capital surplus

Retained earnings

Treasury stock, at cost (102,527,008, 92,735,595 and
89,217,117 shares)

Accumulated other comprehensive loss

Total shareholders equity
Total liabilities and shareholders equity $

See Notes to Consolidated Financial Statements (Unaudited).
3

86,375

492
1,652
8,720

(2,994)
169)

7,701

94,076

$

84,634

492
1,602
8,377

(2,584)
(184)

7,703

92,337

$

87,057

492
1,577
8,199

(2,411)
(120)

7,737

94,794
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Consolidated Statements of Income (Unaudited)

Three months ended

June 30,
dollars in millions, except per share amounts 2007 2006
INTEREST INCOME
Loans $ 1,176 $ 1,136
Loans held for sale 82 73
Investment securities 1
Securities available for sale 106 84
Short-term investments 16 16
Other investments 15 17
Total interest income 1,395 1,327
INTEREST EXPENSE
Deposits 447 378
Federal funds purchased and securities sold under repurchase
agreements 59 20
Bank notes and other short-term borrowings 18 27
Long-term debt 185 198
Total interest expense 709 623
NET INTEREST INCOME 686 704
Provision for loan losses 53 23
Net interest income after provision for loan losses 633 681
NONINTEREST INCOME
Trust and investment services income 115 139
Service charges on deposit accounts 84 77
Investment banking and capital markets income 52 57
Operating lease income 66 56
Letter of credit and loan fees 45 45
Corporate-owned life insurance income 32 26
Electronic banking fees 25 27
Net gains from loan securitizations and sales 33 10
Net securities gains (losses) 2 4
Gain on sale of McDonald Investments branch network
Other income 195 104
Total noninterest income 649 545
NONINTEREST EXPENSE
Personnel 411 427
Net occupancy 59 59

Table of Contents

Six months ended

June 30,
2007

$ 2337 $
157
1
206
34
28

2,763

880

108
29
381

1,398

1,365
97

1,268

240
159
96
130
83
57
49
42
(45)
171
321

1,303

839
122

2006

2,196
141

1

167
31
42

2,578

708

40
51
381

1,180

1,398
62

1,336

274
149
117
108
85
51
51
20
5

166

1,026

827
120
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Computer processing 49 49 100 105
Operating lease expense 55 45 107 86
Professional fees 26 40 52 73
Equipment 24 26 49 52
Marketing 20 23 39 38
Other expense 171 129 291 249
Total noninterest expense 815 798 1,599 1,550
INCOME FROM CONTINUING OPERATIONS BEFORE
INCOME TAXES AND CUMULATIVE EFFECT OF
ACCOUNTING CHANGE 467 428 972 812
Income taxes 130 125 277 235
INCOME FROM CONTINUING OPERATIONS BEFORE
CUMULATIVE EFFECT OF ACCOUNTING CHANGE 337 303 695 577
(Loss) income from discontinued operations, net of taxes of ($2),
$4, ($7) and $10, respectively (see Note 3) 3) 5 (11) 15
INCOME BEFORE CUMULATIVE EFFECT OF
ACCOUNTING CHANGE 334 308 684 592
Cumulative effect of accounting change, net of taxes (see Note 1) 5
NET INCOME $ 334 $ 308 $ 684 $ 597
Per common share:
Income from continuing operations before cumulative effect of
accounting change $ 86 $ 75 $ 176 $ 142
Income before cumulative effect of accounting change 85 .76 1.73 1.46
Net income 85 76 1.73 1.47
Per common share assuming dilution:
Income from continuing operations before cumulative effect of
accounting change $ 85 3 74 0% 174§ 140
Income before cumulative effect of accounting change 84 75 1.71 1.44
Net income 84 75 1.71 1.45
Cash dividends declared per common share $ 365 $ 345 $ 73 3 .69
Weighted-average common shares outstanding (000) 392,045 404,528 394,944 405,949
Weighted-average common shares and potential common shares
outstanding (000) 396,918 410,559 400,180 411,842
See Notes to Consolidated Financial Statements (Unaudited).
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Consolidated Statements of Changes in Shareholders Equity (Unaudited)

Accumulated
Treasury  Other
Common
Share€Common Capital Retained  Sionkpreh€nsigmrehensive
Outstanding
dollars in millions, except per share amounts (000) Shares SurplusEarnings at Cost Loss Income

BALANCE AT DECEMBER 31, 2005 406,624 $ 492 $1,534 $ 7,882 $(2,204) $ (106)

Net income 597 $ 597
Other comprehensive income (losses):

Net unrealized losses on securities available

for sale, net of income taxes of ($33)2 (55 (55)
Net unrealized gains on derivative financial

instruments, net of income taxes of $5 9 9
Net unrealized losses on common investments

held in employee welfare benefits trust, net of

income taxes (D) (D)
Foreign currency translation adjustments 33 33

Total comprehensive income $ 583

Deferred compensation 19

Cash dividends declared on common shares

($.69 per share) (280)

Issuance of common shares for stock options

and other employee benefit plans 6,048 24 158
Repurchase of common shares (10,000) (365)

BALANCE AT JUNE 30, 2006 402,672 $ 492 $1,577 $8,199 $(2,411) $ (120)

BALANCE AT DECEMBER 31, 2006 399,153 $ 492 $1,602 $ 8377 $(2,584) $§ (184)
Cumulative effect of adopting FSP 13-2, net

of income taxes of ($2) (see Note 1) (52)

Cumulative effect of adopting FIN 48, net of

income taxes of ($1) (see Note 1) €))

BALANCE AT JANUARY 1, 2007 8,324

Net income 684 $ 684
Other comprehensive income (losses):

Net unrealized losses on securities available

for sale, net of income taxes of ($12)2 19) 19)
Net unrealized gains on derivative financial

instruments, net of income taxes of $6 10 10
Foreign currency translation adjustments 14 14
Net pension and postretirement benefit costs,

net of income taxes 10 10
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Total comprehensive income $ 699

Deferred compensation 27 2)

Cash dividends declared on common shares

($.73 per share) (286)

Issuance of common shares for stock options

and other employee benefit plans 4,209 23 117
Repurchase of common shares (14,000) (527)

BALANCE AT JUNE 30, 2007 389,362 $ 492 $1,652 $ 8,720 $(2,994) $ (169)
(a) Net of reclassification adjustments.

See Notes to Consolidated Financial Statements (Unaudited).
5
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Consolidated Statements of Cash Flows (Unaudited)

Six months ended

June 30,
in millions 2007 2006
OPERATING ACTIVITIES
Net income $ 684 $ 597
Adjustments to reconcile net income to net cash used in operating activities:
Provision for loan losses 97 63
Depreciation and amortization expense 209 190
Litigation reserve 42
Net securities (gains) losses 45 ®)
Gain from sale of McDonald Investments branch network 171)
Gains related to MasterCard Incorporated shares (40) )
Gain from settlement of automobile residual value insurance litigation (26)
Net gains from principal investing 119) (20)
Net gains from loan securitizations and sales 42) (20)
Loss from sale of discontinued operations 2
Proceeds from settlement of automobile residual value insurance litigation 279
Deferred income taxes (56) (195)
Net increase in loans held for sale (909) (808)
Net (increase) decrease in trading account assets (82) 47
Other operating activities, net (343) (250)
NET CASH USED IN OPERATING ACTIVITIES (430) 410)
INVESTING ACTIVITIES
Cash used in acquisitions, net of cash acquired (34)
Proceeds from sale of McDonald Investments branch network, net of retention
payments 199
Proceeds from sale of Mastercard Incorporated shares 40
Net increase in other short-term investments (143) (32)
Purchases of securities available for sale (3,955) (1,760)
Proceeds from sales of securities available for sale 2,449 71
Proceeds from prepayments and maturities of securities available for sale 1,443 1,735
Purchases of investment securities 2)
Proceeds from prepayments and maturities of investment securities 4 49
Purchases of other investments (363) (269)
Proceeds from sales of other investments 213 103
Proceeds from prepayments and maturities of other investments 64 147
Net increase in loans, excluding acquisitions, sales and transfers (1,309) (1,238)
Purchases of loans (56) (60)
Proceeds from loan securitizations and sales 287 229
Purchases of premises and equipment (58) (32)
Proceeds from sales of premises and equipment 1 2
Proceeds from sales of other real estate owned 45 15
NET CASH USED IN INVESTING ACTIVITIES (1,139) (1,076)
FINANCING ACTIVITIES
Table of Contents 10
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Net increase in deposits 1,479 2,084
Net increase (decrease) in short-term borrowings 2,158 (601)
Net proceeds from issuance of long-term debt 39 1,345
Payments on long-term debt (1,845) (1,148)
Purchases of treasury shares (526) (365)
Net proceeds from issuance of common stock 93 138
Tax benefits in excess of recognized compensation cost for stock-based awards 11 19
Cash dividends paid (286) (280)
NET CASH PROVIDED BY FINANCING ACTIVITIES 1,123 1,192
NET DECREASE IN CASH AND DUE FROM BANKS (446) (294)
CASH AND DUE FROM BANKS AT BEGINNING OF PERIOD 2,264 3,108
CASH AND DUE FROM BANKS AT END OF PERIOD $ 1,818 $ 2,814
Additional disclosures relative to cash flows:
Interest paid $ 1,416 $ 1,283
Income taxes paid 135 311
Noncash items:
Loans transferred to other real estate owned $ 20 $ 19
See Notes to Consolidated Financial Statements (Unaudited).
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Notes to Consolidated Financial Statements (Unaudited)
1. Basis of Presentation
The unaudited condensed consolidated interim financial statements include the accounts of KeyCorp and its
subsidiaries. All significant intercompany accounts and transactions have been eliminated in consolidation.
As used in these Notes, KeyCorp refers solely to the parent company and Key refers to the consolidated entity
consisting of KeyCorp and its subsidiaries.
The consolidated financial statements include any voting rights entity in which Key has a controlling financial
interest. In accordance with Financial Accounting Standards Board ( FASB ) Revised Interpretation No. 46,
Consolidation of Variable Interest Entities, a variable interest entity ( VIE ) is consolidated if Key has a variable
interest in the entity and is exposed to the majority of its expected losses and/or residual returns (i.e., Key is
considered to be the primary beneficiary). Variable interests can include equity interests, subordinated debt, derivative
contracts, leases, service agreements, guarantees, standby letters of credit, loan commitments, and other contracts,
agreements and financial instruments. See Note 8 ( Variable Interest Entities ) on page 22 for information on Key s
involvement with VIEs.
Management uses the equity method to account for unconsolidated investments in voting rights entities or VIEs in
which Key has significant influence over operating and financing decisions (usually defined as a voting or economic
interest of 20% to 50%, but not a controlling interest). Unconsolidated investments in voting rights entities or VIEs in
which Key has a voting or economic interest of less than 20% generally are carried at cost. Investments held by
KeyCorp s registered broker/dealer and investment company subsidiaries (primarily principal investments) are carried
at estimated fair value.
Qualifying special purpose entities ( SPEs ), including securitization trusts, established by Key under the provisions of
Statement of Financial Accounting Standards ( SFAS ) No. 140, Accounting for Transfers and Servicing of Financial
Assets and Extinguishments of Liabilities, are not consolidated. Information on SFAS No. 140 is included in Note 1
( Summary of Significant Accounting Policies ) of Key s 2006 Annual Report to Shareholders under the heading Loan
Securitizations on page 69.
Management believes that the unaudited condensed consolidated interim financial statements reflect all adjustments of
a normal recurring nature and disclosures that are necessary for a fair presentation of the results for the interim periods
presented. Some previously reported results have been reclassified to conform to current reporting practices.
The results of operations for the interim period are not necessarily indicative of the results of operations to be
expected for the full year. The interim financial statements should be read in conjunction with the audited
consolidated financial statements and related notes included in Key s 2006 Annual Report to Shareholders.
Servicing Assets
Key s servicing assets, which totaled $303 million at June 30, 2007, $282 million at December 31, 2006, and
$256 million at June 30, 2006, are included in accrued income and other assets on the balance sheet. Key services both
mortgage and education loans. Servicing assets at June 30, 2007, include $272 million related to mortgage loan
servicing and $31 million related to education loan servicing.
Effective January 1, 2007, Key adopted SFAS No. 156, Accounting for Servicing of Financial Assets - an Amendment
of FASB Statement No. 140, which requires that newly purchased or retained servicing assets and liabilities be
initially measured at fair value, if practicable. SFAS No. 156 also requires the subsequent remeasurement of servicing
assets and liabilities at each reporting date using one of two methods: amortization over the servicing period or
measurement at fair value.
7
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When no ready market value such as quoted market prices or prices based on sales or purchases of similar assets is
available to determine the fair value of servicing assets, the fair value is determined by estimating the present value of
future cash flows associated with servicing the loans. The estimate is based on a number of assumptions, including the
cost of servicing, discount rate, prepayment rate and default rate.
Key has elected to subsequently remeasure servicing assets using the amortization method. The amortization of
servicing assets is determined in proportion to, and over the period of, the estimated net servicing income and is
recorded in other income on the income statement.
In accordance with SFAS No. 140, the initial value of servicing assets purchased or retained prior to January 1, 2007,
was determined by allocating the amount of the assets sold or securitized to the retained interests and the assets sold
based on their relative fair values at the date of transfer. These servicing assets are reported at the lower of amortized
cost or fair value.
Servicing assets are evaluated quarterly for possible impairment by classifying the assets based on the types of loans
serviced and their associated interest rates, and estimating the fair value of each class. If the evaluation indicates that
the carrying amount of the servicing assets exceeds their fair value, the carrying amount is reduced through a charge to
income in the amount of such excess. There was no servicing asset impairment in the six-month periods ended
June 30, 2007 and 2006. Additional information pertaining to servicing assets is included in Note 7 ( Mortgage
Servicing Assets ), which begins on page 21.
Stock-Based Compensation
Effective January 1, 2006, Key adopted SFAS No. 123R, Share-Based Payment, which replaced SFAS No. 123. SFAS
123R requires stock-based compensation to be measured using the fair value method of accounting, with the measured
cost to be recognized over the period during which the recipient is required to provide service in exchange for the
award. SFAS No. 123R also changes the manner of accounting for forfeited stock-based awards. Under the new
standard, companies are no longer permitted to account for forfeitures as they occur. Instead, companies that had been
using this alternative method of accounting for forfeitures must now estimate expected forfeitures at the date the
awards are granted and record compensation expense only for those that are expected to vest. As of the effective date,
companies had to estimate expected forfeitures and reduce their related compensation obligation for expense
previously recognized in the financial statements. The after-tax amount of this reduction is presented on the income
statement as a cumulative effect of a change in accounting principle. Key s cumulative after-tax adjustment increased
first quarter 2006 earnings by $5 million, or $.01 per diluted common share.
Accounting Pronouncements Adopted in 2007
Accounting for leveraged leases. In July 2006, the FASB issued Staff Position No. 13-2, Accounting for a Change or
Projected Change in the Timing of Cash Flows Relating to Income Taxes Generated by a Leveraged Lease
Transaction, which provides additional guidance on the application of SFAS No. 13, Accounting for Leases. This
guidance affects when earnings from leveraged lease transactions will be recognized, and requires a lessor to
recalculate its recognition of lease income when there are changes or projected changes in the timing of cash flows,
including changes due to final or expected settlements of tax matters. Previously, leveraged lease transactions were
required to be recalculated only when a change in the total projected net income from the lease occurred. This
guidance became effective for fiscal years beginning after December 15, 2006 (effective January 1, 2007, for Key).
Adoption of this guidance resulted in a cumulative after-tax charge of $52 million to Key s retained earnings. Future
earnings are expected to increase over the remaining term of the affected leases by a similar amount. Additional
information related to Staff Position No. 13-2 is included in Note 12 ( Income Taxes ) under the heading Tax-Related
Accounting Pronouncements Adopted in 2007 on page 26.

8
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Accounting for uncertain tax positions. In July 2006, the FASB issued Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, which clarifies the application of SFAS No. 109, Accounting for Income Taxes, by
defining the minimum threshold that a tax position must meet for the associated tax benefit to be recognized in a
company s financial statements. It also provides guidance on measurement and derecognition of tax benefits, and
requires expanded disclosures. The interpretation became effective for fiscal years beginning after December 15, 2006
(effective January 1, 2007, for Key). Adoption of this guidance did not have a material impact on Key s financial
condition or results of operations. Additional information related to this interpretation is included in Note 12 under the
heading Tax-Related Accounting Pronouncements Adopted in 2007.
Accounting for servicing of financial assets. As discussed under the heading Servicing Assets on page 7, effective
January 1, 2007, Key adopted SFAS No. 156, which requires that servicing assets and liabilities be initially measured
at fair value, if practicable. SFAS No. 156 also requires the subsequent remeasurement of servicing assets and
liabilities at each reporting date using one of two methods: amortization over the servicing period or measurement at
fair value. Adoption of this guidance did not have a material effect on Key s financial condition or results of
operations. Additional information related to SFAS No. 156 is included in Note 7.
Accounting for certain hybrid financial instruments. In February 2006, the FASB issued SFAS No. 155, Accounting
for Certain Hybrid Financial Instruments. A hybrid financial instrument is one in which a derivative is embedded in
another financial instrument. SFAS No. 155 permits fair value measurement for any hybrid financial instrument that
contains an embedded derivative that otherwise would require the financial instrument and derivative to be separated.
This guidance eliminates the prohibition on a qualifying SPE from holding certain derivative financial instruments.
SFAS No. 155 became effective for all financial instruments acquired or issued in fiscal years beginning after
September 15, 2006 (effective January 1, 2007, for Key). Adoption of this guidance did not have a material effect on
Key s financial condition or results of operations.
Accounting Pronouncements Pending Adoption
Accounting for investment companies. In June 2007, the Accounting Standards Executive Committee, under the
auspices of the FASB, issued Statement of Position ( SOP ) No. 07-1, Clarification of the Scope of the Audit and
Accounting Guide Investment Companies and Accounting by Parent Companies and Equity Method Investors for
Investments in Investment Companies. The new pronouncement provides guidance for determining whether an entity
is within the scope of the Guide and whether the specialized industry accounting principles of the Guide should be
applied by a parent company in accounting for an investment company subsidiary. SOP No. 07-1 will be effective for
fiscal years beginning on or after December 15, 2007 (effective January 1, 2008, for Key). Management is evaluating
the potential effect this guidance may have on Key s financial condition or results of operations.
Investment companies under Revised Interpretation No. 46. In May 2007, the FASB issued Staff Position FIN
46(R)-7, Application of FASB Interpretation No. 46(R) to Investment Companies. The new pronouncement provides
an exception to the scope of Revised Interpretation No. 46 for investment companies within the scope of SOP
No. 07-1. Staff Position FIN 46(R)-7 will be effective for fiscal years beginning on or after December 15, 2007
(effective January 1, 2008, for Key). Management is evaluating the potential effect this guidance may have on Key s
financial condition or results of operations.
Fair value option for financial assets and financial liabilities. In February 2007, the FASB issued SFAS No. 159,

The Fair Value Option for Financial Assets and Financial Liabilities. This guidance provides an option to selectively
report financial assets and liabilities at fair value, and establishes presentation and disclosure requirements designed to
facilitate comparisons between entities that choose different measurement attributes for similar types of assets and
liabilities. SFAS No. 159 will be effective for fiscal years beginning after November 15, 2007 (effective January 1,
2008, for Key). Management is evaluating whether this fair value option will be used for any of Key s financial assets
or liabilities, and the resulting effect on Key s financial condition or results of operations.

9
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Fair value measurements. In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, which
defines fair value, establishes a framework for measuring fair value and expands disclosures about fair value
measurements. This guidance applies only when other guidance requires or permits assets or liabilities to be measured
at fair value; it does not expand the use of fair value in any new
circumstances. SFAS No. 157 will be effective for fiscal years beginning after November 15, 2007 (effective
January 1, 2008, for Key). Management is evaluating the potential effect this guidance may have on Key s financial
condition or results of operations.
Employers accounting for defined benefit pension and other postretirement plans. In September 2006, the FASB
issued SFAS No. 158, Employers Accounting for Defined Benefit Pension and Other Postretirement Plans. Except for
the measurement requirement, Key adopted this accounting guidance as of December 31, 2006. Additional
information regarding the adoption of SFAS No. 158 is included in Note 1 ( Summary of Significant Accounting
Policies ) under the heading Accounting Pronouncements Adopted in 2006 on page 72 of Key s 2006 Annual Report to
Shareholders. The requirement to measure plan assets and benefit obligations as of the end of an employer s fiscal year
is effective for years ending after December 15, 2008 with earlier application encouraged (no later than December 31,
2008, for Key). Adoption of this guidance is not expected to have a material effect on Key s financial condition or
results of operations.

2. Earnings per Common Share
Key s basic and diluted earnings per common share are calculated as follows:

Three months ended Six months ended
June 30, June 30,

dollars in millions, except per share amounts 2007 2006 2007 2006
EARNINGS
Income from continuing operations before cumulative effect of
accounting change $ 337 $ 303 % 695 $ 577
(Loss) income from discontinued operations, net of taxes 3) 5 a1 15
Income before cumulative effect of accounting change 334 308 684 592
Net income 334 308 684 597
WEIGHTED-AVERAGE COMMON SHARES
Weighted-average common shares outstanding (000) 392,045 404,528 394,944 405,949
Effect of dilutive common stock options and other stock awards
(000) 4,873 6,031 5,236 5,893
Weighted-average common shares and potential common shares
outstanding (000) 396,918 410,559 400,180 411,842
EARNINGS PER COMMON SHARE
Income per common share from continuing operations before
cumulative effect of accounting change $ 86 $ g5 %8 176 $ 142
(Loss) income per common share from discontinued operations (.01) .01 (.03) .04
Income per common share before cumulative effect of accounting
change 85 76 1.73 1.46
Net income per common share 85 76 1.73 1.47
Income per common share from continuing operations before
cumulative effect of accounting change assuming dilution $ 85 3 g4 % 174 $ 140

Table of Contents 15
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(Loss) income per common share from discontinued operations

assuming dilution (.01) .01 (.03) .04

Income per common share before cumulative effect of accounting

change assuming dilution 84 5 1.71 1.44

Net income per common share assuming dilution 84 5 1.71 1.45
10
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3. Acquisitions and Divestitures
Acquisitions and divestitures either completed by Key during 2006 and the first six months of 2007, or pending
completion, are summarized below.
Acquisition
Austin Capital Management, Ltd.
On April 1, 2006, Key acquired Austin Capital Management, Ltd., an investment firm headquartered in Austin, Texas
with approximately $900 million in assets under management at the date of acquisition. Austin specializes in selecting
and managing hedge fund investments for its principally institutional customer base. The terms of the acquisition were
not material.
Divestitures
Champion Mortgage
On February 28, 2007, Key sold the Champion Mortgage loan origination platform to an affiliate of Fortress
Investment Group LLC, a global alternative investment and asset management firm, for cash proceeds of $.5 million.
On November 29, 2006, Key sold the nonprime mortgage loan portfolio held by the Champion Mortgage finance
business to a wholly-owned subsidiary of HSBC Finance Corporation for cash proceeds of $2.5 billion. The loan
portfolio totaled $2.5 billion at the date of sale.
As a result of these actions, Key has applied discontinued operations accounting to this business for all periods
presented in this report. The results of the discontinued Champion Mortgage finance business are presented on one
line as (loss) income from discontinued operations, net of taxes in the Consolidated Statements of Income on page 4.
The components of (loss) income from discontinued operations are as follows:

Three months ended Six months ended
June 30, June 30,
in millions 2007 2006 2007 2006
(Loss) income, net of taxes of ($1), $4, ($3) and $10,
respectively 2 $ Q) $ 5 $ (6) $ 15
Loss on disposal, net of taxes of ($1) 1)
Disposal transaction costs, net of taxes of ($1) and ($3),
respectively 1) )
(Loss) income from discontinued operations $ 3 $ 5 $ @y $ 15

(a) Includes after-tax charges of $.07 million and $18 million for the three-month periods ended June 30, 2007 and
2006, respectively, and $.7 millio